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Broadway THE NATIONAL TIMES in English 30 May-5 Jun 86 p 3 


[Interview with Australian Prime Minister Robert Hawke by Geoff Kitney] 


{Text ] 


RIME Minister Bob Hawke has 

given the strongest indication yet 

that key elements of the prices 

and incomes accord will have to 
be changed to cope with growing prob- 
lems in the economy. 


In an interview with The National 
Times, Hawke said the economic frame- 
work had altered since last September's 
agreement between the Federal Govern- 
ment and the ACTU and that policy 
changes were now necessary. 

The changed economic conditions since 
that agreement, Accord Mark II, could 
not be ignored by either side, he said. 

But Hawke admitted that the mini-sum- 
mit controversy while he was overseas 
could have made it harder for the 
Government to achieve the outcome it 
needs. 

And he does not believe that the unions 
should have to make commitments on 
possible policy revisions until after the 
national wage case decision, which may 
still be several weeks away. 


Hawke said: “What has got to be said is 
that the pattern of co-operation between 
government in economic policies, and 
what the unions have facilitated in the 
area of wages policy, was agreed upon ina 
given economic framework. 


“We are both hit now with this 
devastating turn-around in the terms of 
trade, for which neither of us is responsi- 
_ ble, and therefore I think we have both got 
the responsibility to look at policy now in 
the light of those facts. 


“There are some difficult choices to be 
made and we have to face up to that. The 
message | want to convey therefore is a 
clear understanding of the difficulties that 
confront us.” 


Hawke's comments confirm that the 
Government is likely to seek significant 
adjustments to the the accord, particularly 
the key elements relating to tax cuts, the 
productivity case and wage discounting. 


The Minister for Employment and 
Industrial Relations, Ralph Willis, pri- 
vately warned the ACTU executive on 
Tuesday that the Government would be 
looking at a wide range of economic 
policy options. He reportedly mentioned 
the possibility of deferring the tax cuts due 
on September |, slowing down the 
introduction of the productivity-linked 
superannuation payment, and introduc- 
ing more flexibility in the wage indexation 
system. 

On Wednesday, Cabinet discussed at 
length the balance of payments crisis and 
a wide range of possible policy responses, 
including those mentioned by Willis. 

Hawke's public comments demonstrate 
that despite his determined efforts to play 
down the importance of next Monday's 
special meeting of the Advisory Commit- 
tee on Prices and Incomes following his 
clash with Treasurer Paul Keating, he now 
shares the view, arrived at weeks ago by 
many of his ministers, that significant 
policy adjustments are necessary because 
of the balance of payments problems. 

During this period there has been 
private criticism of Hawke for his failure 








to come to grips with the economic issues. 
But it now appears that he and Keating 
agree about the need for adjustments. 

There will still be the question, however, 
of how quickly the Government can move 
to make those adjustments. 

Hawke made it clear that he thought it 
would be difficult to make any decisions 
before the national wage case decisions. 

Hawke said: “One thing you have got to 
take into account about the (special 


ACPI) meeting on June 5 is that the | 


decision in the national wage case won't 
be handed down. 


“In one sense that provides a limiting 
factor to what can be done. | guess it is 
pretty difficult for the trade unions, in the 
absence of knowledge of what that 
decision is, to take committed positions.” 


Referring to his clash with Keating over 
the status of the special ACPI meeting, 
Hawke agreed that this would not have 
helped the process of bringing about 
oolicy adjustments. 

“1 would like to take this opportunity,” 
he said, “to say here and now that all this 
speculation about Paul and myself ... 1 
am not engaged in the business of 
vilification of him or anyone else. 
Nothing has happened as far as | am 
concerned which in any way brings into 
question my respect for his outstanding 
competence as Treasurer.” 

But in explaining the reason for his 
intervention, there still appeared to be 
some implied criticism of the way Keating 
had handled the issue. 


1/9274 
cso: 4200/1171 





“| just had the feeling that what could be 
done at that sort of meeting, what was 
talked about, had to be put and under- 
stood in its right perspective,” Hawke 
said. 

He indicated that he was aware of 
concern in the trade union leadership over 
these ever’s. 

“1 think the union leadership may have 
seen a situation in which perhaps too 
much was being expected both of the 
nature of the meeting and their capacities 
within s' ~h a framework. But | think that 
has bet. sorted out.” 

Hawke said he believed the economic 
trilogy was flexible enough to cope with 
any policy adjustments which might be 
made, including deferral of the September 
1 income tax cuts. 

“My understanding is that that (deferral 
of the tax cut) could be accommodated 
and still be within the trilogy constraint. 


“I think the trilogy is still appropriate 
and is flexible enough. If you talk about 
abandoning the trilogy, essentially that 
means you think there is some way in 
which you don't have to worry about 
expenditure, that you can spend your way 
out of trouble, or if it's necessary, you can 
tax your way through to meet those 
requirements. 


“People have got to understand that that 
is voodoo economics, to think that given 
the situation Australia is confronting, 
there aren't intrinsic constraints for a 
responsible government.” 








AUSTRALIA 
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[Commentary by Peter Young: "Pacific Vigilance Essential as Soviets Make In- 


Sydney THE AUSTRALIAN in English 14 May 86 p 9 
roads" ] 


USSR 'THREAT' IN SOUTH PACIFIC ANALYZED 


{Text } 








i: Le 
Bit ie i Hae Ht fF 
id ei ait fe on Tet 
Ue it S359 232% ra - 
ah i la inthe He a utile tHE 


int HE i ie vite) 
SPERM FLEE iAH. lia He PHAM 














{9274 
cso: 


4200/1171 


tent threat of the growing So- 
viet naval presence in the Pa- 
cific. 
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more than 1700 
craft including the seat 
MIG-31 Foxhounds and 8U-27 

aircraft. 
Behind all this lies a total! of 
50 modern mobile Soviet divi- 
§ stationed in the Far 
Eastern theatre, with an esti- 
mated 385 intercontinental 
ballistic missiles and more 
than 400 of the highly accu- 
rate and mobile 8S-20 inter- 
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EDITORIAL ON 'DISTURBING' VANUATU TIES TO LIBYA 


Sydney THE AUSTRALIAN in English 13 May 86 p 12 


{[Editorial: 


[Text ] 
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CSO: 


"Bad Pacific Record" ] 


THE announcement last week by 
the Prime Minister of Vanuatu, Father 
Walter Lini, that Vanuatu would 
establish formal dipomatic relations 
with Libya, is a disturbing sign of the 
forces at work in the South Pacific. 
For so iong the South Pacific has been 
an area of overwhelmingly Western 
influence that it is difficult to realise 
that increasingly the region is 
becoming another arena of conflict 
between pro-Western, democratic 
values and anti-Western, 
un “emocratic values. 

The nations of the Pacific Forum, 
with the exception of Australia and 
New Zealand, are small and lacking in 
either economic or military power. 
But their proximity to Australia should 
make them of the utmost concern to 
us. 

At the moment there are several 
trends, such as the anti-nuclear 
movement and the anti-multinational 
campaign, working in particular 
against American influence in the 
region. The Americans have not 
helped their own cause by their lack of 
astuteness and sensitivity in their 
handling of such matters as the 


negotiation of fishing agreements with 
these island nations. 


This has allowed the ever 


opportunistic Soviet Union to establish 
a foothold through negotiating a 


4200/1171 


fishing » agreement with Kiribati... 
Vanuatu is also holding talks with the 


Soviets over a proposed fishing 
agreement. At the same time, Soviet 


surrogates such as Cuba and Vietnam 
are making diplomatic advances in the 
area. 

Australia, the United States and 
France are the three 
Western powers in the Pacific. None 
has handled the Pacific well in recent 
years. Australia and America are 
guilty of neglect, while the Rainbow 
Warrior bombing severely damaged 
Western credibility in the region. 
Vanuatu government spokesmen, 
when criticised over their embrace of 
the odious Colonel Gaddafi, point out 
that the biggest act of terrorism in the 
South Pacific has been committed not 
by Libya but by France. 

It is up to the Western powers to 
retrieve the situation. This will require 
a degree of sensitivity to the 
economic, .cultural and _ national 
aspirations of the peoples in the 
Pacific. 

The present Pacific tour by 
Australia’s Foreign Minister, Mr 
Hayden, is a welcome sign that 
Australian policy makers are at last 
devoting more attention to the Pacific 
nations. We must not allow the 
situation to drift into dangerous waters 


through neglect. 


AUSTRALIA 











PRC BUYS 10 PERCENT OF ALUMINUM SMELTER 
Sydney THE AUSTRALIAN in English 21 May 
{Article by Paul Austin] 


[Text ] THE Chinese Government last 
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Governmen 
(10 per cent), and the merchant bank- 
ing arm of the National Australia 
Bank, the First National Resource 
Trust (10 per cent). 


Mr Cain said. He expected these to be 
finalised “over the next month”. 
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smelter, because of its “state of the 
art” facilities, will stay competitive 
even in the face of a world downturn 
in the aluminium industry. : 
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REPORTAGE ON SIX MONTH ECONOMIC REVERSAL 


Keating Remarks 


Melbourne THE AGE in English 30 May 86 pp l, 6 


[Article by Russell Barton] 


[Text ] 
CANBERRA. — Gloomy fig- 


ures showing that the economy > 


has been in reverse for six 
months were 
yesterday. 

The figures, from the national 


released 


: 
t. 


open for delays in tax cuts to be 


age 
r a 


AUSTRALIA 


' erate sharply” this year “but may 


recover in 1987". It says that re- 
cent investment surveys suggest- 
ed that business investment may 
be recovering and could rise by | 
up to eight per cent next year. 

On the national accounts fig- 





Although the formal ACTU res-*: 
. Olution on wages policy, to be an- | 
nounced today, will emphasise | 


accounts for the March quarter, 
give the Federal Government 
powerful ammunition to force 


ures, Mr Keating said that the 
_ main reason for the dramatic 
slowing was high interest rates, 





concessions from the trade unions . ~ the int of the super- . 
at next week's special economic . ~y i ope 


meeting. 


The national accounts figures, | 


the most important economic sta- . 


’ annuation and indexation agree- 


ment, unionists have 
acknowledged the financial diffi- 
culties confronting the Federal 


_ which have since eased. 


j 


‘The March quarter figures are 
particularly significant because 
they form the basis for the fram- 

of the Budget. 
Mr Keating insisted that all was 


a of the year, showed that in | ' Government. ry 
real terms (after allowing for in- * They will consider a more flexi- * well in the domestic economy, 
flation) the industrial and ser-' ~ ble approach to wages policy after with growth slowing in line with 


vices sectors contracted by 0.3 per 
cent in the March quarter, after a 
0.3 per cent reversal in the De- 
cember quarter. 


the results of the national wage 


" case, expected in late June, and 


’ after a series of meetings of the © 
* Advisory Committee on Prices 


, the Government's high interest 
.» Fate policy. 


The Opposition Leader, Mr 
Howard, said the accounts paint- 


é 

But the annual rate of growth in | t and Incomes that begin ‘next ‘. - isturb! he Aus- 
non-farm gross domestic product > Thursday. - " a4 poten | preenty the pant six 
remained at a high 4.5 per cent 1 That will almost certainly mean | months. 
because of the 2.7 per cent and 2.4 . agreeing to delays in tax cuts and ; He said they made a mockery 
per cent growth rates for the June . possible, further flexibility in the ,) ” of Mr Keating's claim that the do- 
and — quarters | introduction of superannuation | mestic economy was fine and that 

The Treasurer, Mr Keating, » In __ the why Ay Ay —_ 
said there was no recession de- . ; Organisation for Economic Co- “In fact, the domestic economy 


spite the two consecutive quarters 


7 


' made a substantial negative con- 


of contraction. The economy had . forecast a steadied -unemploy- - tribution to growth in the March 

slowed from the “unsustainable: ‘ment rate for Australia and a: quarter (2.4 percentage points) 

rates of growth we would other- possible big fall in the current ac- and the overseas sector actually 

wise have had this year”, he said. — . count deficit, from about $14,000. provided a positive contribution 
PAUL ROBINSON reports that million this year to $9000 million, , to growth.” 

the ACTU today will demand that next year.’ . — Leading economists greeted the 

the Federal Government honor its In a report which Would*#ot | '. figures tentatively, warning that 


have had access to the latest na- — 

tional accounts figures, the OECD © 

has forecast that domestic de- : 
’ mand growth is forecast to “decel- 


agreement to implement tax cuts 
in September, support the super- 
annuation campaign and full | 
wage indexation. 


although the result indicated the 
Government's high interest rate 
_ strategy had successfully tem- 
pered the level of demand in the 





economy, signs of an economic 
crisis were emerging. 


Ms Carol Austin, chief econo- 
mist with the Australian Industry 
Development Corporation, said: 

“If dramatic policy changes are 
not made soon, you can write off 
the current economic cycle and 
the Government. There is a lot of 
downward momentum in the 
economy.” 


Economists said that in con- 
junction with figures released on 
Wednesday revealing a sharp fall 
in business investment during the 
March quarter, the gross domes- 
tic product figures highlighted a 
serious policy dilemma for the 
Government. 


The figures also showed that 
Australia’s trade performance — 
the worst aspect of the economy 
at present — had deteriorated fur- 
ther still. Mr Keating said the do- 
mestic economy was being 
hampered by the sheer magni- 
tude of the problems of the exter- 
nal economy. 


He said that export prices — 


“the terms of trade — were at a 


new low point since the Depres- 
sion and called for moderation 
from all sectors of the 
community. % 
The Government was continu- 
ing its efforts at fiscal restraint 


_ and there was “no option” but to 
_ask the State Premiers to share = 


the burden in the potions! : 
interest. 


Without revealing the Govern- 


~ ment’s strategy, Mr Keating made 


it clear that the unions would be. 
asked for sacrifices at next Thurs-, 
day's special meeting. 


“If Australia’s income has been. 
cut, obviously things can’t remain | 
as they are,” he told @ news 
conference. 


“I think that would be an area, 
of serious neglect on the Govern-, 
ment's part if it were to take that, 
view that ‘she'll be right, — _ 
something else will turn up’ . 


Mr Keating said the growth ned 
to be slowed as a recognition of 
the fact that the world had “dealt 


OECD Predicts Further Decline 


Sydney THE AUSTRALIAN in English 30 May 86 ppl, 2 


[Article by Anthony Boyd] 


[Text ] 


THE Paris-based Organisa- 
tion for Economic Co-opera- 
tion and Development 
(OECD) has forecast a sharp 
decline in Australia's eco- 
nomic growth rate this year. 

The OECD said the growth 
rate “may recover slightly in 
1987 but tighter monetary 
policy is expected to cause a 
substantial fall in housing in- 
vestment”. 

“The housing boom now ap- 
pears to have run its course,” 
the OECD said. 

“Business investment has 
shown only modest growth, 
although latest surveys of in- 
vestment intentions suggest 
that stronger growth may be 
forthcoming, particularly in 
the mining sector.” 

But in a discussion on com- 
modity prices in another sec- 
tion of the 200-page world 
economic outlook publication, 
the OECD said international 
commodity markets remained 
depressed. 


“Recent and prospective 
market trends continue to be 
dominated by substantial ex- 
cess capacity and large pro- 
ducers’ inventories of oil, 
minerals and metals, agricul- 
tural raw materials and al- 
—_ all basic foodstuffs,” it 

The OECD said “a substan- 
tial increase in real commod- 
ity prices was unlikely in t.e 
absence of significantly faster 
global economic growth or 
major supply-side disrup- 
tions”. 

The outlook for Australian 
agricultural products was 


grim. 

The OECD said “distortions 
as measured by the gap be- 
tween domestic and interna- 
tional trade prices are likely to 
remain large”. 

US dollar prices for com- 
modity prices were expected 
to recover substantially in the 
first half of this year, but the 
dollar export prices of pri- 





| Us a very cruel hand”. 


Mr Keating warned that the na- 
tional accounis must be treated 
with caution, as they were notori- 

_ Ous for being heavily revised in 
later quarters. They also showed 
serious contraction in the econo- 
my during six months when em- 

’ ployment rose by a strong 150,000 
— hardly a consistent picture. 


The only bright spot was in the 
, booming construction area, which 
expanded by 14.0 per cent. 

The weakest and most worrying 
area of the economy was business 
investment, the figures showed. 
Confirming the poor picture for 
investment which emerged from 
the March quarter survey of busi- 
nesses, released on Wednesday, 
the accounts showed a big fall of 
9.7 per cent in the key area of 
equipment investment by busi- 
ness in the March period. 

This was the third successive 
quart +r of decline in business in- 
vestment. Mr Keating blamed 
high interest rates and uncertain- 

| tv surrounding the tax debate. 


mary producing countries 
were projected to stagnate. 

Only a moderate reduction 
in Australia’s current account 
deficit was forecast, reflecting 
small oil imports and large 
coal exports. 

The current account deficit 
was expected to fall from the 
1985 level of $16.6 billion to 
$15.9 billion this year. 

The OECD said Australia's 
weak currency, large current 
account deficit and accelerat- 
ing inflation had forced mon- 
etary authorities to maintain 
a continued tight stance. 

That was against a trend of 
falling short and long-term 
interest rates in the world’s 
ny leading industrial coun- 


Exports were expected to 
grow at 5.75 per cent in 1986 
but the growth would fall in 
1987 to 4.25 per cent. 

The OECD said forward es- 
timates suggested a some- 
what slower growth in 











government consumption in 
the full year 1986-87. 

GDP growth was forecast to 
fall from a rate of 4.5 per cent 
in 1985 to 2.25 per cent this 
year and might recover mar- 
ginally the following year. 

“Government consumption 
is assumed to grow more 
Slowly while private consump- 
tion is expected to be con- 
strained by slower growth in 
real disposable incomes and 
high interest rates. 

“Tighter monetary policy 
will be reflected in a substan- 
tial fall in housing investment 
from high levels. 


Decline 


“However, recent invest- 
ment surveys suggest that 
business investment may now 
be recovering and could rise 
7 7.5 per cent to 8 per cent in 
1987. 


“Export growth is expected 
to slow from the rapid rates in 
1985; higher exports of 
manufactures will only partly 
compensate for slower growth 
in food and raw materials. 

“This may be more than off- 
set by a decline in imports in 
1986, followed by slow growth 
through 1987. 

“A better real foreign bal- 
ance, accompanied by some 
improvement in the terms of 
trade from the second half of 
1986, may result in a fall in the 
current account deficit to 
around $9 billion (3.25 per cent 
of GDP) in 1987. 

“The proposed wage dis- 
count in 1986, combined with 
lower growth of import prices 
and some reduction in energy 
prices, could lead to consumer 
price inflation falling to 
around 6 per cent by the end 
of 1986. 


Income, Expense Graphed 


Melbourne THE AGE in English 30 May 86 p 6 


[Text ] 

















Australia’s income and expenditure 
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“Decelerating employment 
growth is likely to moderate 
the fall in unemployment. 

“None the less, the unem- 
ployment rate could decline to 
around 7.5 per cent by the end 
of 1987, compared with 8.2 per 
cent in 1985." 

In wrapping up Australia’s 
present position, the OECD 
said real GDP had grown 475 
per cent in 1985. 

The seasonally adjusted an- 
nual rate for the current ac- 
count deficit was $14 billion 
(6.1 per cent of GDP) in the 
second half of the year. 

Consumer prices in the same 
period accelerated sharply to 


9.5 per cent, mainly because of 
depreciation-related import 
price increases. 


Australia was mentioned as 
a country which had not en- 
joyed the wage disinflation of 
many other OECD countries. 

















SDMJS 0M 
84/85 85/86 
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Impact of Economic Figures 


Melbourne THE AGE in English 30 May 86 p 6 


[Commentary by Michelle Grattan: "Cabinet Must Make Tough Decisions on Its 
Economic Strategy'’] 


[Text ] 


A fortnight ago, the Government 
hee pa inte a rethink 
of its economic strategy. The lat- 








est economic figures carry a 
stark message: doing nothing is 
ne longer an option. The big 
question now is: can enough be 
done? 


The parious external situation 
cries out for a new policy mix. 
The political expectations are 
now being built up that this will 
include a substantial modifica- 
tion in wages policy. The accord 
could face the test of its life. 


Paul Keating’s exercise in 
“consciousness raising” about 
the disastrous terms of trade is 
in full flight. Ralph Willis is taik- 
ing publicly about changing 
ae policy; Mr Keating says 
he is convinced the lessens of the 


country’s external problems are | 
not lest en the average’! 


Australian. 

What is at issue now is the Cab- 
inet’s guts, the accord’s resil- 
lence, and perhaps the 
Arbitration Commissiena’s judg- 
ment and courage. 

Cabinet has canvassed the op- 
tions, and will de so again next 
week. Deferring the tax cuts, 
which once looked a tough posi- 
tion, is now at the seft end, so 


much have public perceptions: 


changed in a couple of weeks. 
Even trying to string out the pro- 
ductivity payment is looking a 
middie course. 

The interesting action is now 
around whether to seek new dis- 
counting in the next wage case. 
If the Cabinet does not decide to 
make the effort, it will come un- 
der criticism fer net being able 
to take the necessary deci- 
sions. The Treasurer yesterday. 
Rave us the benchmark by which 
t measure the Cabinet: “The 
Australian people ... want 4a. 
Government that’s prepared to 
go and face the problem and de 
something substantial about the 
fundamental causes rather than’ 
simply look for palliatives and 

The ACTU is still, at a public 
level, struggling with the pres- 
pect of def tax cuts, trying’ 
te push the discounting debate a 
long way off. . ; ? 

But at some point, the issue 
must be faced, by the ACTU as 
well as by the Gevernment. The 
accord has served the Govera- 
ment's economic policy well ja 
the past three years: Does it 
have the flexibility needed to de 
so in the new context of declin- 
ing growth? , 


Positive Aspects Viewed 


Melbourne THE AGE in English 30 May 86 p 13 
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Against this background, tne 
Arbitration Commission has a 
case in progress which deals, 
among other things, with the 
productivity claim. Unless the 
Gevernment makes a new sub- 
mission quickly, the commission 
would have the unpalatable 
choice: flout the accord or flout 
econémic rationality. 

At the back of a)” ‘tis is a 
frightening spectre ©» \«t Goe- 
verament. Do the figu ™s 
a recession is alrea*’,y in we 
pipeline? The external situation, 
with dreadful terms of trade and 


Australia’s inflation eutiook 
mere than double the three-and- 


a-half per cent 1986 OECD aver- 
age, requires as tight a fiscal 
icy as possible as well as a cut 
n real wages. More weight must 
be put on fiscal and wages policy 
to continue te reduce pressure 
on monetary policy; a further 
fall in interest rate is needed to 
assist flagging investment. - 

If the national accounts are 
correct, we can fear some bad 
news on the job front soon — and 
that will lead to political ten- 
sions between the industrial and 
political ‘wings of the taber 
movement. 


{Editorial: 


[Text ] 


HE national accounts figures for the March 


quarter are the latest grey tile in a depressing 
mosaic. They reveal an economy in low gear, 
slowing down. Investment figures released on 
Wednesday underscore the severity of the problem. 
We are a high-priced, uncompetitive nation, with all 
important indicators from our terms of trade to our 
inflation rate (except, strangely enough, 
employment growth) heading in the wrong 
direction. Having few industrial disputes and a 
close relationship between the Government and the 
unions is obviously not enough to guarantee 
economic robustness. Indeed, it is not enough to 
guarantee that we will even find out about the 
economy — an industrial dispute at the Bureau of 
Statistics restricted the distribution of the national 
accounts figures in Melbourne. Clearly, this is not 
the time for the states to be insisting on real growth 
in their federal allocations. Nor is it the time for the 
Federal Government to be scaring business with 
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"Hope Amidst the Economic Gloom") 


confusing new taxes. We should be looking carefully 
at what has pushed the once lucky country so far 
towards international mediocrity, and doing our 
determined best to regain lost ground. 

That sounds like a tall order, and it Is, 
principally because it relies on powerful groups 
changing their established views. There are 
encouraging signs that such changes may be afoot, 
and if they are cultivated by the Government we 
could begin to move in the right direction. Easily 
the most important of these signs has been the 
apparent willingness of the ACTU to negotiate 
delays in the tax cuts and superannuation in 
exchange for what amount to higher profits and job 
security. This ought not to be underestimated. It is a 
historic concession and one for which the ACTU 
deserves considerable praise. The unions are in 
effect recognising that the future of workers is 
tightly linked to the profits of employers. If this 
leads to the next logical step — greater cooperation 
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between worker and employer — it will be one of 
the most significant achievements in Australian 
industrial history. 


The impact of labor costs was spelt out clearly 
in the report last month of the “high level group of 
experts” appointed by the OECD. The experts said: 
“Wherever real wages are allowed to grow above 
productivity increases, broadly speaking, additional 
unemployment will follow.” This is what the 
Confederation of Australian Industry has been 
arguing for years. The Federal Government lately 
appears to have recognised the truth of this 
argument. Why else has it departed from full . 
indexation twice in the past 18 months? And why 
does it speak now of further reductions, or slower 
increases, in real labor costs? We can only hope the 
Government picks up a few more messages from 
the OECD, including the need for lower personal 
taxation, greater flexibility in determining working 
conditions and practices and the benefits of genuine 
tripartite negotiations. 

Many will see in the Government's talk of 
delays to tax cuts and future wage rises below the 
CPI the signs of a split with the ACTU or cracks in 


. the prices and incomes accord. This is pessimistic. 


The Government and the ACTU appear to be 
moving towards a more economically sound 
method of fixing wages. They have to tread 
carefully because neither wants to give too much 
away or terrify the more conservative elements in 
the labor movement. The recent words of Mr 
Keating in encouraging the ACTU to make 
concessions were heartening. He and Mr Willis 
have done much to create the right atmosphere for 
long-term changes (and short-term palliatives) to 
improve the health of the economy. Their efforts 
might be formalised in the creation of a new index, 
replacing the anachronistic CPI as the basis for 
reviewing wage levels. Or they might generate 
more consultation and moderation in wage fixing 
without an index. Either way, if it led to wages being 
pegged more closely to productivity and economic 
capacity, it would benefit the nation in the long 
term. If the gloomy national accounts figures help 
achieve that, they will be remembered not as 
depressing, but as a catalyst for important, and long 
overdue, improvements in the economy. The 
changes need to happen sooner rather than later. 
With an $80 billion foreign debt, growing at $1 . 
billion a month, time is not on our side. 
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RURAL ISSUES PAPER URGES ACTION ON ECONOMY 


North Richmond THE LAND in English 15 May 86 p 8 


[Editorial: "Time To Act on Economy" 


[Text ] 
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THE disastrous news this week that Australia’s 
current account deficit for April soared to $1.5 
billion provides all the evidence needed that the 
Government's economic policy is on the rocks. 
Farmers and other disadvantaged sectors of the 
Australian community must now seize the initiative 


and fight for the policy changes necessary to pull the 


country out of bankruptcy. 

Just how off-course the Government's economic 
policies are. can be gauged by looking at what else is 
happening in Australia while our balance of trade 
position plumbs new depths. 


In Melbourne. we have the spectacle of the 
Government arguing alongside the Australian Coun- 
cil of Trade Unions for a productivity pay rise to be 
granted in the form of cnsiertendel superannua- 
tion to all wage-earners. 


We also have the same unholy alliance of Govern- 
ment and ACTU rejecting out of hand the Liberal 
Opposition’s eminently sensible industrial relations 
policy. on the grounds that it would undo ail the 
“good” of the Accord. 


And. incredibly. we have the Government trying to 
inflict upon farmers (and others) a fringe benefits tax 
which would result in primary producers having to 
pay tax on housing and other “benefits” enjoyed by 
people living on their properties — even family 
members 


All this goes to show how little the Government 
understands which side the nation’s bread is but- 
tered. Surely now. like never before. the nation’s few 
real productive sectors need to be given all the 
encouragement they can — financial as well as moral. 


Despite the contrary view of some Cabinet minis- 
lers. tax Concessions for primary producers are not 
“lurks” designed to disadvantage honest wage-earn- 
ers: they are measures built up over many years to 
provide some relief to a vital sector of the economy 
that lacks the s scurity of a weekly pay packet. 


For the nation to have any chance of recovery. the 
Accord must be scrapped. wages pegeed or even 
reduced. public spending slashed, and the tax burden 
lightened from those sectors of the economy with 
proven capacity to generate export revenue. 
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HAWKE USING LOW STRIKE FIGURES TO HIT OPPOSITION'S POLICY 


Sydney THE AUSTRALIAN in English 13 May 86 p 2 


[Article by Liz Glasgow] 


[Text ] 
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THE Federal Govern- 
ment yesterday seized on 
new figures showing record 
low levels of strike action to 


discredit the Opposition’s — 


industrial relations policy. 


The figures, released yester- °. 


day by the Australian Bureau 
of Statistics, showed the level 


of working days lost through : 


industrial disputes in January 


was the lowest for almost 19 . 


years — since December 1967. 
The 1.2 million working days 
lost in the 12 months to Janu- 


ary was the lowest for a 12- . 
month period since 1969, when . 


1.074 million working days 
were lost in the year to April. 

The Minister for Employ- 
ment and Industrial Rela- 
tions, Mr Willis, said the fig- 
ures showed the success of the 
prices and incomes accord and 
the Government's industrial 
relations policies. 

“There is no way this 
sive record could have 
achieved if the Opposition pol- 
icles had been applying over 
the last three years,” he said. 

“The Opposition’s policy 
would certainly lead to in- 
creased disputation, most 
likely at levels far worse than 
those experienced over the 
Fraser years.” 

Mr Willis said the average 
annual number of days lost 
through industrial disputes 
over the last year had dropped 
to almost a quarter of the time 
lost during the worst years of 
the Fraser Government. 

While the average annual 
number of lost working days 
was 3.02 million from 1976 to 
1982, under the present Gov- 
ernment the average had 
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’ fallen to 14 million, or 46 per 


cent of the Fraseraverage. * 


interest responsibility”. 


“At the present time wage 


increases are determined ac- 
cording ‘o the capacity of in- 


Opposition’s deregulated ap 
, unions would bly 

more successful t em- 
their 
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Nan sxenutac- 
tion represents manufac- 
turers, said Australia would 
have no future as a trading 
nation unless there was better 














EMPLOYER GROUP CHALLENGES ACTU TO ABANDON ACCORD 


Sydney THE AUSTRALIAN in English 29 May 86 p 7 


(Article by Paul Molloy] 


[Text ] 


A NATIONAL employer 
group vesterday challenged 
the ACTU to abandon the 
prices and incomes accord in 
order to achieve a “genuine” 
tripartiie agreement on the 
ecohomy next week. 

The Confederation of Aust- 
ralian Industry (CAI) also said 
the Federal Government 

should not as a matter of 
principle” be locked into an 
agreement such as the accord. 

The director of the CAIs in- 
dustrial cu.uncil. Mr David 
Nolan. said ACTU calls for in- 
creased investment would not 
be heeded by the business 
community unless there were 
real moves to contain “inter- 
na! costs”. 

Australia had had a bipartite 
system of decision-making 
since the accord was signed 
and this had proven to be “a 
disaster for the economy”. 

“The ACTU makes demands 
on the Government and the 
Government capitulates. 
That's why we're in the mess 
we're in,” he said. 

Forging 

“If genuine tripartism is to 
occur, then the ACTU has to 
abandon the accord.” 

The CAI. along with the 
Business Council of Australia. 
will represent employers at 


next Thursday's extended 
meeting of the Advisory Com- 


/9274 
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mittee on Prices and Incomes 


(ACPI). which is aimed at forg- 


ing a tripartite agreement on 
the means of overcoming the 
balance of payment problems. 

Both the CAI and the ACTU 
were maintaining hardline 
positions, seeming to preclude 
any possibility of a firm = 
ment being reached, 
eight days before the ACP 
meeting. 

The ACTU president. Mr 
Simon Crean, said yesterday 
that he did not believe the 
meeting could realistically 
consider the wages issue until 
the Arbitration Commission 
made its rulings on the union 
movements wage and super- 
annuation claims. 

He expected the meeting 
would focus on investment ag- 
reements and the further de- 
velopment of industry policy 
because of the constraints im- 
posed by the lack of a national 
wage ruling. 

Mr Crean said again that the 
ACTU would not accept fur- 


ther discounting of its na- 


tional wage claims. 
It was obvious the Govern- 
ment had to consider adjust- 


ee ee aa 
iscounting “because it's 
ey © under ure . 


rom other sectors to do that”. 
“But the trade union move- 

ment has already accepted a 

situation of discounting in the 
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current round and it hasn't 
seen any effective response to 
the concessions that are being 
made,” he said. 

“So why should further con- 
cessions be made 

Mr Crean said the upcoming 
ACPI meetings would be a 
success if there were agree- 
ment on the development of 
industry policy and an invest- 
ment strategy. 

Unless employers became in- 
volved in tripartite agree- 
ments, they faced exclusion on 
the negotiating processes. 

“If in fact the employers are 
going to persist with their neg- 
ative attitude at the meeting 
then. in our view, the Govern- 
ment has got no alternative,” 
he said. 


“To the extent to which we 
can reach agreement with 
them (the Government). we 
will persist down that path 
“We're not going to walk 
away from it simply because 
em don't participate. 
but I 't believe that it is the 
most desirable outcome for 
Australia”. 


Mr Nolan said employers 
were perfectly willing to dis- 
cuss investments at length be- 
cause “it’s totally clear why in- 
vestment is not happening 
and that relates to internal 
cost structures and the levels 
of interest rates’. 
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SUGAR INDUSTRY SURRENDERS TO FEDERAL PRICE SUPPORT TERMS 


Sydney THE AUSTRALIAN in English 22 May 86 p 4 


[Article by Matt Robbins] 


Text ] 

| a oe Fiils ond nak penn one gauad en On cant the 
year political war with the Dendy ~anen ny — Hy oe 4 d 
Federal Government about have to pay only between 610 sen, that sugar was a national 
help for the sugar industry. million and $17 million. export earner and that price 
ended yesterday wih Ge &- the Federal a . Seiey wan 0 etand ceapenn 
dustry's surrender to federal " Peary indusuy, Mr’ Korte uty 
price support terms. - to increase support to The Queensland Govern- 
Industry leaders reluctantly $240 @ tonne for the full three ment foreshadowed an end to 
accepted the Government's ' Years, industry represent- the dispute when it dropped 
million in price support for  *ccept. scorer two weeks ago. 
Representatives of growers, tain any increase and warned eral Government could call 
millers and producers infor- that if the offer were not ac- the State's contribution what 
med the Queensland Minister cepted the Government would it liked and said the Govern- 
Turner, of the industry's re- withdraw it. legye aioe 

tant acceptance package accepted 

eral terms at a meetitig yester- Support industry oy SY 
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day. 

“The meeting took the deci- 
sion with a gun at its head 
after Canberra made it clear 
its offer would be withdrawn if 
were not  acce "Mr 
Turner said after the meeting. 

The Federal ‘s 
“final offer” was for price oa 
port to ensure a return of 
a tonne for the 1985 crop, $225 
next year and $220 a tonne in 
— to a maximum of $54 mil- 

ion. 

Industry leaders pointed out 


that with an expected price of 
about $220 a tonne for the 1985 
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WEEKLY VIEWS IMPACT OF U.S. WHEAT TRADE WAR 


North Richmond THE LAND in English 8 May 86 p 3 


{Article by Bruce Mills and 


Phillip Bate] 


[Text ] the US was ar to cut Australia wheat at $US144/tonne, 
- out of the North Yemen market — while the US tendered 
not the EC. as the US (and Primary $USI42/tonne with its similar 

Industry Minister Kerin) has main- grade “western white”. 
BATTLE lines have been “4 AWB sources said it was obvi- 
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drawn in the worsening inter- 
national trade war that is ex- 
pected to lop $US10 to $US20 
a tonne off world wheat prices 


The Australian Wheat Board 
meets in Melbourne today (Thurs- 
day) to discuss its policy on export 
pricing. and is expected to adopt an 

: 
Given the latest information. the 


ous the US subsidised sale was not 
aimed at displacing EC flour, 
because the EC had also tendered 
for the contract at $US114/tonne 
Although $US28/tonne cheaper. 


in the next 12 months. he the EC tender was rejected by the 
Australian whe? will be Wheat Board will now have to goin) = North Yemen Ministry of Supply 
shielded by the GMP price averag- 4! SUS140/tonne or less to have any because the quality of the wheat 


ing provisions from the full initial 
blast of what is now known in the 
trade as the “Farm Bill effect”. 

But producers of other grai 
will feel the flow-on effects from 
next month, as the Northern Hemi- 
sphere harvest begins and subsidised 
ee hag amy ony 

nited States is already re- 
ported to be ing for a second 
swoop into Yemen with sub- 
sidised wheat. 

Last week, the Australian wheat 
industry was shocked the subsi- 
dised sale by the US of 50,000 
tonnes of wheat into the Yemen — 
one of Australia’s key Middle East 
markets. . 

To win the June tender for 
of a further 50,000 tonnes of ( 
to the Yemen, the Australian Wheat 
Board will need to “go one better” 
than the US in the pn ing war 


dropped ~ SUS20 a -- 
its pn a tonne 
to undercut by $U the Australian 
tender price of $US144 a tonne to 
win the last Yemen tender. 

Industry also made clear 
that in pitching its price at that level, 
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chance of winning the next Yemen 
contract. 

Meanwhile. the ing effects 
of the US Farm Bill are being 
reflected in AWB Ei. 
quotations, which range from a , 
19R6, a ASW al 
$US140/tonne fob. to $US128 in 
June. $US120 in July and $US118 in 
A 

n spite of the North Yemen 


——s the US Ambassador to 
Australia. Mr Laurence Lane, this 
week rejected as unfair claims that 
his country was adopting a “preda- 
tory” attitude to Australia in global 


trade. 
ing the Cattle Council of 

Australia, he said c-itics of American 
trade policies should keep in mind 
the fact that the US sul bought 
more than SOpe of Australia’s frozen 
beef exports (story, 5). 

However, new information on 
last week's subsidised sale of US 
wheat to North Yemen casts doubt 
on the US explanation that the 
sale was aimed at displacing sales 
of EC flour. 

The AWB tender was for ASW 
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was considered unsuitable. 


It is here that claims by Mr 
Kerm that the US sales were 
aimed at replacing EC flour come 
under serious doubt. 


Commenting on these develop- 
ments, Elders Futures interna- 
tional grain trader, Mr David 
Joyce. said a wheat trade war, 
building up for 10 years, had now 
“burst forth with a vengeance”. 

Mr Joyce said although the 
Australian Wheat Board had done 
a good job in obtaining forward 
og aie start of thes year, it 
would be much harder to sell next 
season's crop after the US spring 
crop. 

“As well as its forthcoming 
crop. the US is still — to quit 
mayor stocks and has al made 
forward sales to some of Austra- 
lia’s major customers such as 
China,” he said. 

“In addition, other major wheat 
exporting countries such as the 
EC, Canada and Argentina will be 
also attempting to front end load 
their wheat on to the market.” 
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GRAINS SPOKESMAN OPPOSES FREEING WHEAT MARKET 


North Richmond THE LAND in English 29 May 86 p 6 


[Article by Vernon Graham] 


{Text } 


MOST wheat farmers would 


“shoot” anybody who tried to 
break the Wheat Board's ex- 
port monopoly, the NSW- 
based president of the Grains 
Council of Australia, Mr Mick 


The permit scheme to allow wheat 
to be traded on the domestic market 


Charles, said this week. He sad the Wheat — was a " — ~~ —, 
Mr Charles was commenting on a — — a ing strength by having our exporters 

new report on wheat marketing by industrial users compete against each other 

Canherra-hased rural economic con- ’ He said the Wheat Board had 


sultant, Mr Denis Hussey, a former 
deputy director of the Bureau of 
Agricultural Economics and now a 
director of ACIL Australia Pty Lid. 

In the 74-page report titled “Aus- 
trahan Gram Marketing — Achiev- 
ing Lower Costs”, Mr Hussey rec- 
ommends tion of wheat 
handling. transport, and marketing, 
to recluce cost, heyond the farm gate 
which are now costing the industry 
an estimated $1000 million a year, or 
one third the gross value of the 
national crop. 

Mr Hussey says allowing competi- 
tion within the grain marketing 
sysiem — now tightly controlled by 
Statutory authonities set up under 
State and Federal laws — would 
provide immediate cost reductions of 
at least $10 a tonne. In the 
ee an ae 
a tonne (in 1986 dollars) were 
realistic, Mr Hussey said. 

He recommends injecting compe- 
tition into the ing chain by 

jctcly deregulating the domes- 
tic mwuurket and sales 
outside the Wheat system 
through a permit scheme. 

Co ition could also be in- 
jected imto the State Government- 


controlled handling and 

= by requi the Wheat 
to call tenders for provision of 

these services which take wheat from 

country silos to seaboard terminals. 
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market (which takes between 1.5 and 
two million tonnes a year) was the 
of the trade 
lift the level of 


Mr Charles said he believed mod- 


private enterprise could be 
utilised for the benefit of 


that private grain traders would 
strive to maximuse returns to growers 
if wheat exports were completely 
lated. 
Grain Handling Authonty grower 
board member, Mr Keith Raw- 














GOVERNMENT POPULARITY FALLS IN LATE MAY 
Sydney THE AUSTRALIAN in English 21 May 


{Text ] 


If a federal election for the House of 
held today, which political party would 


: 


preference? If “don't know”, to which party would you have a 
leaning? 
Lib/ 

ALP Not Dem Others 

% % *% % 
Election Dec 1, 1984 475 -. 45 5.5 2 
Newspoll Nov 15.17 49 42 7 2 
Newspoll Dec 13.15 48 45 7 ® 
Newspoll Jon 24.26 50 43 5 2 
Newspoll Feb 21.23 . 50 42 6 2 
Newspoll Mor 21.23 49 4) a 2 
Newspoll Apr 18-20 51 4! 6 2 
Newspoll May 16-18** 45 45 6 2 
* Lom then 05% 


°° 9% uncommitted have neon recketnbuted 
Are you satisfied with the way Mr Hawke is doing his job as 


Prime M 
Satshed Onsohshed Uncommitted 
% % % 
Nov 15-17 57 36 7 
Dec 13.15 . 60 30 10 
jon 2426 62 32 6 
Feb 21.23 $5 38 7 
Mar 21-23 51 37 12 
Apr 18-20 59 31 10 
May 16.18 52 38 10 


{ 


Are you satisfied with the way Mr Howard is doing his job 
as Leader of the Opposition’? 


Sotished Dissotished U wed 


% % % 
Now 15.17 45 % 19 
Dec 13.15 29 49 22 
Jon 2426 34 49 17 
Feb 21.23 29 54 7 
Mar 21.23 23 56 21 
Apr 18-20 29 49 22 
May 16-18 32 $1 7 
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22 July 1986 


AUSTRALIA 


THE Federal Govern- 
ment's popularity fell dra- 
matically during the past 


Hawke, fell from 59 per cent in 


slightly (from 29 per cent to 32 
r cent), although this is his 
result since January. 
The Néwspoll results are ex- 
pected to increase signifi- 
cantly an already strong con- 
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They were particularly wor- 
ried about Mr Keating's cre- 
ating an atmosphere of crisis 
and division within the Gov- 
ernment over how it should 
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said the Newspoll results also 
highlighted the considerable 
disenchantment within the 
electorate, particularly among 
Labor voters, about the gen- 
eral direction of government 


economic policies. 

The tough economic deci- 
sions forced on the Govern- 
ment since it gained office in 
1983, such as the lump-sum 
superannuation tax and the 
assets test for aged pensions, 
had hit a large number of 
people who could be regarded 


as ALP supporters: 
This adverse response could 
have been exacerbated by re- 


ports in recent months that 


the Government planned to 
introduce another tough 
Budget in August that would 
slash more than $1.4 billion 
from existing programs. 


Mr Keating last week had 
tried to drive home to the 
electorate the blunt message 


payments 
Government had to continue 
to take a hard line on the need 
for spending cuts at both the 
federal and State levels. 

Mr Keating said that the 
balance of payments problems 
would inevitably cause a cut 
in government services and 
living standards. 
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BURMA 


VOPB CARRIES REPORTS OF COMBAT ENGAGEMENTS 
People's Army Attack 


BK130933 (Clandestine) Voice of the People of Burma in Burmese 1200 GMT 
12 Jun 86 


[Text] Combat news: [Passage indistinct] (?People's Army) units attacked 
the mercenary 14th Infantry Regiment in the same region on 22 May, wounding 
(?three) enemy troops. 


On 25 May, a small People's Army unit (?attacked) the mercenary troops 
terrorizing the area around (Man Kyin) village in (Wan Nauk) in a liberated 
area. The attack killed two enemy soldiers and wounded two others. 

One G-3 and 320 rounds of ammunition were captured from the enemy. 


On 27 May, People's Army units clashed with the enemy's 2d Rifle Regiment 
in Mong Hsat region, killing two enemy soldiers and wounding three others. 


Attacks in Shan State 


BK141235 (Clandestine) Voice of the People of Burma in Burmese 1200 GMT 
14 Jun 86 


[Text] Combat news: On 16 May 1986 the Burma Communist Party's People's 
Army and the Shan State Army [SSA] jointly attacked defense volunteer 
forces from the enemy's 97th Infantry Regiment in Mong Pat, killing five 
enemy soldiers and wounding eight others. One 9-mm pistol, a carbine, and 
a rifle were captured from the enemy. 


On 9 May an SSA unit attacked the enemy's 99th Infantry Regiment in (Ton 
Law) village in (Wan Thit) region. An enemy soldier was killed and 
another wounded. 


Also on 9 May the SSA attacked the 99th Infantry Regiment in (Ngahningaung) 
in (Wan Thit) region. The attack killed two enemy soldiers and wounded one. 


On 19 May, the SSA attacked the enemy's 66th Infantry Regiment at (Mong 
Mong) village on Kunhing Road, killing seven enemy soldiers and wounding 
three others. 


/9604 
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22 July 1986 


FIJI 


BRIEFS 


AUSTRALIAN PATROL BOATS--Fiji's cabinet has decided to accept an Australian 
offer of Australian-made patrol boats to use in surveillance of its 
territorial waters. The Australian prime minister, Mr Hawke, first made 
the offer of the patrol boats to South Pacific island nations at the South 
Pacific Forum meeting in 1983. Fiji originally declined the offer, saying 
the boats were not suitable for its needs. However, a Radio Australia 
correspondent in Suva says Fiji's cabinet has now decided to accept six 

of the boats. The correspondent says the boats will be given to Fiji 
under a special aid program. He says that Papua New Guinea and Solomon 
Islands are also expected to accept offers for patrol boats from Australia. 
[Text] [Melbourne Overseas Service in English 0430 GMT 22 Jun 86] /9604 
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LAUS 


FOREIGN MINISTRY SCORES PRETORIA'S AGGRESSION 
BK280320 Vientiane Domestic Service in Lao 0000 GMT 28 May 86 


[Text] On 24 May the LPDR Foreign Ministry issued a statement condemning 
the South African powerholders for committing new aggression against 
neighboring countries. The statement points out: 


Borrowing the reasoning and experience of the U.S. imperialists in 
attacking Libya last month, the South African reactionary powerholders 
sent aircraft to barbarously bomb major cities of Zimbabwe, Hotswana, and 
Zambia--South Africa's neighbors--on the morning of 19 May, causing 
important losses to the life and property of the people in these countries. 


The statement continued: The South African racist regime's barbarous and 
cruel act tramples under food international law and the UN Charter and 
constitutes a serious violation of the independence and sovereignty of the 
three nonaligned countries, particularly Zimbabwe, which is making prepara- 
tions to host the 8th summit conference of the Nonaligned Movement. This 
act also constitutes a direct and brazen challenge to the movement. 


The statement stressed: The LPDR Government expresses solidarity with and 
deep sympathy for the governments and peoples of Zimbabwe, Botswana, and 
Zimbia--victims of this aggression--and vigorously supports the struggles 
waged by the people in various African countries against apartheid and 
racism. The LPDR Government demands that the South African powerholders 
cease all frenzied acts of challenge and aggression against other countries 
and take responsibility for all the acts they have committed. 


The statement stressed in conclusion: The LPDR solemnly condemns the 
South African racist regime's barbarous act and fully supports the call 
of various countries and peace-loving organizations throughout the world 
for due punishment of the Pretoria regime. 


/9604 
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22 July 1986 


LAOS 


VIENTIANE SAYS ATHIT-LED GROUP HARMING RELATIONS 
BK090524 Vientiane Domestic Service in Lao 0530 GMT 7 Jun 86 


["Talk": Thai Ultrarightist Reactionaries' Trick In Slandering Other 
People" ] 


[Text] Thailand's BAN MUANG newspaper reported on 31 May that Lao soldiers 
intruded into Thailand and burned down a school in Keng Muang Village, 
Thali District. The newspaper also made many slanders against the Lao 
side, which are not beneficial to the improvement of relations between 

the two countries--an event which both peoples are urgently aspiring for. 


After careful consideration, one can see that this is not the first time 
the ultrarightist reactionaries in the Thai ruling circles have used the 
Thai mass media as a tool to slander and vilify other people in order to 
conceal their own crimes and acts that run counter to the interests of the 
Thai and Lao peoples and to the desire and legitimate rights of the Thai 
people. 


As everyone knows well, the act of accusing and slandering other people 
in the manner of thieves crying stop thieves has become a habit of the 
ultrarightist reactionaries in the Thai ruling circles. 


At present, the political and social situation is extremely confusing in 
Thailand. On 30 May, almost all Thai radio and television stations played 
martial songs prior to broadcasting their regular programs, thus panicking 
the Thai people, who are being confused by rumors of a coup d'etat and by 
leaflets on various complex events, to the extent that they did not know 
what to do and to whom they should listen. This situation may rapidly 
increase the number of mentally sick people in Thailand. 


The above situation has been caused by the ultrarightist reactionaries 

in the Thai ruling circles, particularly by a group led by Athit Kamlang-ek, 
Thai supreme commander. This confused situation has taken place following 
the announcement of the refusal to extend Athit Kamlang-ek's term of duty, 
particularly following the announced dismissal of this ambitious general 
from the post of Army commander in chief. 
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As the general public has kept a close watch on Athit Kamloang-ek and his 
colleagues and as various groups in the Thai ruling circles are clearly 
aware of their activities, the supporters of Athit Kamlang-ek have made 
up clamorous stories at the Thai-Cambodian and Thai-Lao borders, accusing 
Vietnamese troops of firing artillery guns on Cambodian refugee camps in 
Thai territory and charging Lao troops with intruding into Thai territory 
and so forth. All this is nothing but a trick of the Thai ultrarightist 
reactionaries, who are turning black into white to divert the Thai people's 
attention from the political, ccouomic, and social confusions in the 
country and to make use of such a situation as a pretext to achieve their 
ambition as they have done in their aitempt to extend Athit Kamlang-ek's 
term of duty last year. 


/9604 
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LAOS 


VIENTIANE REPORTS ‘DISMISSAL’ OF ATHIT KAMLANG-EK 
BK280542 Vientiane Domestic Service in Lao 0500 GMT 28 May 86 


[Text] According to a report carried by a Thai Army television station 
on the evening of 27 May, Thai Prime Minister General Prem Tinsulanon 
suddenly issued an order on 27 May dismissing General Athit Kamlang-ek 


from the post of army commander in chief. 


Commenting on this event, the BBC said the dismissal of General Athit 
Kamlang-ek from the post of army commander in chief marked the first time 
in modern Thai history that an army commander in chief had been dismissed 
by a civilian government. The radio went on: The dismissal of General 
Athit Kamlang-ek took place following reports that the general was 
involved in political activities which led to the government's defeat 

in parliament last month. 


The Voice of America said that the sudden dismissal stemmed from fears 
that Athit Kamlang-ek might do something in the immediate future, parti- 
cularly during the forthcoming general elections, and might try to use the 
army's special fund to bribe officers to engage in certain activiiies. 


It is reported that the new Thai army commander in chief is General 
Chaowalit Yongchaiyut. 
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22 July 1986 


LAOS 


PHOUN SIPASEUT SENDS GREETINGS TO PRK'S HUN SEN 
BK160548 Vientiane Domestic Service in Lao 0500 GMT 14 Jun 86 


[14 June greetings message from LPDR Foreign Affairs Minister Phoun 
Sipaseut to PRK Foreign Affairs Minister Hun Sen on 30th anniversary of 
Laos-Cambodia diplomatic relations] 


[Text] On behalf of the LPDR Government, the Lao people of various tribes, 
and in my own name, I would like to convey warm salutations and best wishes 
to you, comrade, and through you to the PRK Government and the heroic, 
fraternal Cambodian people. The establishment of the Lao-Cambodian 
diplomatic relations was considered a significant, historical event in 

the relations between our two countries, which have maintained the fine 
traditions of fraternity and good-neighborliness. Throughout the past, 
Lao-Cambodian relations have experienced trials in the political life of 
the people of the two countries. In certain periods, the relations were 
affected by sabotage, subversion, and divisive schemes of the imperialists, 
the big-nation expansionists-hegemonists, and other reactionaries. But, 
our two peoples, who have maintained the tradition of struggle against 

the common enemies for a long time, have determinedly united in carrying 
out the struggle to safeguard, promote, and the relations on the basis of 
respect for each other's independence, sovereignty, and territorial 
integrity. 


The Lao Government and people are elated to note that since the Cambodian 
nation has been liberated and freed from the genocidal Pol Pot regime 

and following the exchange of visits between top-level delegations of the 
two countries and the signing of Lao-Cambodian joint statements in 1979, 
Lao-Cambodian relations of friendship have been restored and continually 
developed, becoming firm and long term and a significant factor guaranteeing 
success in the cause of defending and building the two countries. At 
present, the special militant solidarity and the comradely and fraternal 


friendship between the two peoples of Laos and Cambodia have been consolidated 


and strengthened as never before. 


In the revolutionary cause, our Lao people have always enjoyed great support 
and assistance from the party, government, and fraternal people of Cambodia. 
On this occasion, on behalf of the party, government, and people of Laos, 
I would like to express profound gratitude to the party, government, and 
fraternal people of Cambodia for having given precious support and assistance 
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to the Lao revolutionary cause. Our Laos people, under the clear-sighted 
leadership of the LPRP, pledge to do our best to defend and fruitfully 
develop, promote, and strengthen daily the great relations of friendship, 
special militant solidarity, and all-round cooperation between Laos and 
Cambodia and among Laos, Cambodia, and Vietnam to contribute to safeguardin: 
peace and stability in Southeast Asia and the world. 


On this glorious occasion, I wish the fraternal Cambodian people, under 
the leadership of the KPRP headed by Comrade Heng Samrin, new and ever- 
greater successes in implementing the resolutions of the Fifth KPRP 
Congress and in firmly marching forward along the path of socialism for 
prosperity and happiness of the Cambodian people. 


/9604 
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LAOS 


FORMER DEFENSE SPOKESMAN GRANTS INTERVIEW 
BK150430 Vientiane Domestic Service in Lao 1200 GMT 13 Jun 86 


[Text] On 6 June, Brigadier General Thonglai Kommasit, high-ranking cadre 

of the National Defense Ministry of the LPDR, granted an interview to 

AFP and ASIA WEEK correspondents in Paklai District, Sayaboury Province, 

on the occasion of the second anniversary of the occupation of three Lao 
villages of Mai, Kang, and Savang in Paklai District, Sayaboury Province, 

by the ultrarightist reactionaries in Thailand. Thonglai Kommasit began 

by recalling the brutal crimes committed by the ultrarightist reactionaries 
in the Thai ruling circles in sending troops to occupy the three Lao villages, 
thus causing heavy losses to the people in life and material. 


Asked to comment on Thai press reports which say that the problem of the 
three villages has already been settled, Brigadier General Thonglai 


Kommasit replied: 


[Begin recording] To deceive public opinion, the Thai side has recognized 
the problem of the three villages as a resolved matter. As a matter, this 
problem has not been resolved yet. At present, the Thai side has not yet 
recognized that the three villages are part of Laos; some Thai soldiers 
are still stationed on hills deep inside Lao territory along the border; 
Thailand has refused to return the people evacuated by them during their 
troop withdrawal from the three villages to their native land; and they 
have refused to pay compensation to the people for their losses. 





The Thai side refused to resolve the problem during talks held twice in 
Bangkok between delegations of the governments of the two countries. The 
Thai side then unilaterally announced the conclusion of the talks. Since 
then, the LPDR Government has proposed on many occasions the continuation 
of talks between the two sides, but the Thai side did not respond to and 
rejected it, giving the reasoning that bilateral talks at the governmental 
level are not necessary since the problem of the three villages has been 
resolved. But, as already mentioned, the problem of the three villages 
semains uasolved. For this reason, the people of Paklai District, who 
“re direct victims of the Thai aggression and occupation, have repeatedly 
appealed to and demanded that the Thai side resolve the problem of the 
three villages. This problem still remains since they have refused to 
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recognize that the three villages belong to Laos. Therefore, whenever 
(?troops) are sent here, there will be clashes. This means that the Thai 


side has kept lit the fuse that may lead to clashes. [End recording] 


Asked by a foreign correspondent why the Lao Government refused to 
negotiate at the local level as proposed by the Thai side, Thonglai 
Kommasit replied: 


[Begin recording] Would local-level talks lead to the complete settlement 
of the problem? Once we are to solve a problem, we want to completely 
settle it. This means that the two governments must talk first. They 
must talk first about any problems between the two countries. Then local 
officials can continue the talk. Now that the higher authorities do not 
talk or cannot talk, how can the local authorities solve problems? It 
would be a waste of time. Suppose children of two families are in dispute. 
How can they settle their dispute when their parents do not talk to each 
other? It was not a local administration that initiated the incident 
concerning the three villages. But it was the government of Supreme 
Commander General Athit Kamlang-ek that instructed mobile forces of the 
Thai regular forces to cause the trouble. Moreover, Sayaboury Province 
did not sign the agreement on the boundary line at the three villages. 
It was the Siamese Government that signed the agreement with the French 
Government which ruled Laos in the past. Therefore, there is no reason 
for the local authorities to resolve a nation's problems of sovereignty. 
It is impossible. This means that I do not reject talks at the local 
level. Local authorities will hold talks only after the two governments 
have started talking. [End recording] 
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LAOS 


BRIEFS 


MEETING ON PRK ARMY DAY--On the occasion of the 35th anniversary of the 
traditional day of the Cambodian People's Revolutionary Army--19 June 1951 
to 19 June 1986--a grand rally was held at the Natioual Defense Ministry 
this morning with the participation of a large number of senior and 
intermediate-level military officers and rank-and-file soldiers from 
various departments and services attached to the National Defense Ministry. 
Attending the grand rally were Comrade Sisomphon Lovansai, member of the 
LPRP Central Committee Political Bureau and vice chairman of the SPC; 
Comrade Major General Osakan Thammatheva, member of the party Central 
Committee and deputy national defense minister; Comrade Nguon Phansiphon, 
PRK ambassador extraordinary and plenipotentiary to Laos; Comrade Sunthon, 
PRK military attache; Comrade Nguyen Dinh Chan, SRV military attache; and 
Comrade (Yetorov), USSR military attache to Laos. [Excerpt] [Vientiane 
Domestic Service in Lao 1200 GMT 18 Jun 86] /9604 


KHAMTAI SIPHANDON TO PHNOM PENH--Vientiane, 18 Jun (KPL)--A delegation of 
the Lao Ministry of Defence headed by Minister General Khamtai Siphandon, 
who is also Politbureau member of the LPRP CC, vice-chairman of the 

Council of Ministers, left here on 18 June for Kampuchea to attend the 35th 
anniversary of the founding of the People's Revolutionary Armed Forces 

of Kampuchea in Phnom Penh. The delegation was seen off at the airport 

by Sisomphon Lovansai, Politbureau member of the LPRP CC, vice-president 
of the PSA, and other high ranking officials. Nguon Phansiphon, ambassador 
extraordinary and plenipotentiary of the PRK to Laos, M. San Than and 
Nguyen Dinh Chan, respectively military attaches of the PRK and the SRV 

to Laos, were among the sending off party. [Text] [Vientiane KPL in English 
0858 GMT 18 Jun 86] /9604 


DELEGATION RETURNS FROM PRK--On the morning of 21 June a National Defense 
Ministry delegation led by General Khamtai Siphandon, member of the 
Political Bureau of the LPRP Central Committee, vice chairman of the 
Council of Ministers, and minister of national defense, returned to 
Vientiane after attending the celebration of the 35th anniversary of 

the KPRAF in Phnom Penh. On hand to welcome the delegation at the airport 
were Sisomphon Lovansai, member of the Political Bureau of the party Central 
Committee and vice chairman of the SPC, and deputy ministers of national 
defense. Nguon Phansiphon, PRK ambassador extraordinary and plenipotentiary 
to Laos, and San Than and Nguyen Dinh Chan, respectively military attaches 
of the PRK and the SRV to Laos, were also present at the airport. [Text] 
[Vientiane Domestic Service in Lao 0000 GMT 22 Jun 86] /9604 
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MAPS FROM USSR--On 10 June, a ceremony was held at the State Mapping 
Department to hand over 13 metric tons of maps of Laos produced by the 
General Department for Measurement and Maps of the Soviet Union. The 
document acknowledging the receiptof the maps was signed by Khamkon 
Keoyothi, director of the State Mapping Department, for the Lao side and 
Stepanov, economic counselor of the Soviet Embassy in Laos, for the 
Soviet side, in the presence of Minister Sot Phetlasi. [Summary] 
[Vientiane Domestic Service in Lao 0000 GMT 11 Jun 86] /9604 


GREETINGS ON PHILIPPINE NATIONAL DAY--Khamphai Boupha, minister attached 
[title as heard] to the Foreign Affairs Ministry, sent a congratulatory 
message to Salvador Laurel, foreign minister of the Republic of the 
Philippines, on the occasion of Philippine National Day. The message 
reads: On the occasion of the Philippine National Day, I would like to 
extend my sincere congratulations and best wishes for good health to your 
excellency and prosperity to the people of the Philippines. [Text] 
[Vientiane Domestic Service in Lao 0000 GMT 13 Jun 86] /9604 


PUBLIC HEALTH DELEGATION RETURNS--On the afternoon of 19 May, the Public 
Health Ministry delegation led by Deputy Minister Prof Vannalet Latsapho 
returned back to Vientiane after attending the 39th annual session of che 
WHO held between 6 and 16 May in Switzerland. [Summary] [Vientiane 
Domestic Service in Lao 0000 GMT 22 May 86] /9604 


SOUPHANOUVONG ATTENDS TREE PLANTING--A joyous tree-planting ceremony was 
organized on the morning of 1 June at the Nam Souang forestation center 
of the Ministry of Industry, Handicraft, and Forestry to mark the nationa, 
tree-planting day and the international day of the child. Present were 
more than 2,000 cadres and state employees from various ministries and 
departments, children, youths, and local residents of Nasaithong District, 
Vientiane Municipality. Also present were Souphanouvong, president of the 
LPDR and chairman of the SPC and the Lao Front for National Construction 
Central Committee; Sali Vongkhamsao, vice chairman of the Council of 
Ministers and chairman of the State Planning Committee; and ministers, 
deputy ministers, and high-ranking cadres from various offices and organi- 
zations. Members of the diplomatic corps, representatives from inter- 
national organizations, and foreign experts in Laos also attended the tree 
i [Excerpt] [Vientiane Domestic Service in Lao 0000 GMT 2 Jun 86] 
9604 


CSO: 4206/111 


31 











DAILY ON INTERNATIONAL IMPACT OF ANTINUCLEAR POLICY 


Wellington THE EVENING POST in English 28 May 86 p 6 


{Editorial: 


{Text } 


HOW CAN THE Prime Minister, Mr 
Lange, maintain his oft-repeated 
claim that New Zealand is not ex- 
porting its anti-nuclear policy? 


nuclear group, a world of 
International Physicians for the 
Prevention of Nuclear War. The 


joy 

ecially in the wake of the 

Sheath vow aeaten disaster. 
However carefully Mr Lange 


stresses that his Government's anti- 
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NE") ZEALAND 


The Government may not be in- 
ternationally advocating that other 
countries should follow our lead but 
idea and action involved in of- 
is having an impact 
t impact can only be in- 
: the Prime Minister 

king > Yr to 

Germany a com- 
group as the Internationa! 
for the Prevention of Nu- 


= 


; 
i 


oat 


comes soon 
inister expressed 
outrage that the defence of Western 
Europe was based on Nato's prom- 
ise to blow up the rest of the world if 
the Russians attacked thern with an 
overwhelming conventional force 

That remark could not be con- 
fined to the Auckland regiona! 
Labour Party conference. It may 
not have been designed for export 
but it caused the Americans to take 
official exceotion to it. 

Offence may well have been 
transmitted to Western Alliance 
governments Mr Lange will be hav. 
ing talks with. Some of those gov- 
ernments face considerable 
domestic popular and political 
agitation against nuclear weapons, 
American-dominated defence ar- 

and nuclear risks gener 
ally. will not welcome Mr 


Lange adding to those problems 











LABOR PARTY COUNCIL CHALLENGES GOVERNMENT POLICY 


Auckland THE NEW ZEALAND HERALD in English 26 May 86 p 3 


[Text ] 
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NEW ZEALAND 


The national council of the ruling Labour Party has issued what amounts 


to a set of limits to the Government policy, announced last week, of commer- 


cialising the public service. 


It has also called for a full 
social impact report of the 
policy before it is imple- 
mented. 


If the Government heeds . 


this call, it could have to 
delay some of its plans. The 
new forestry and lands cor- 
porations are scheduled to 
be set up by next January 1, 
the electricity, coal, post 
office and civil aviation cor- 
porations by April 1. 


Post Office 


The party council has 
also attacked the proposal 
to split the Post Office into 
three separate corpora- 
tions. 

The party president, Mar- 
garet Wilson, said three cor- 
porations would. be 
acceptable but only if they 
remained linked as part of 
a larger entity. 

“Are we to have to go 
from one place to another 
to post a letter and to bank 
our money?” 

Margaret Wilson said the 
party council resolved that: 

@ There should be no 
privatisation of the state 
sector. 

@ New corporations 
should be directly account- 
able to ministers. 

@ There should be full 
recognition of social service 
functions now performed 
by departments. 

@ Staff should continue to 
be covered by state services 
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industrial legislation. 


Margaret Wilson said the 
council did not specifically 
consider raising extra capi- 
tal for state corporations 
from the private sector, as 
distinct from “privatising” 
existing holdings. 


Balance 


“The essential point ts 
that people want to make 
sure the state still controls 
the assets and that, what- 
ever management structure 
you have, they are ap- 
pointed by the minister and 
accountable to the minis- 
ter,” she said. 

This meant that there 
shoul! be no right for any 
priva’e: shareholders to ap- 
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| point directors to boards of 


state corporations. 


She said she would ask 
the Minister of State Ser- 
vices, Mr Rodger, to com- 
mission a “social impact 
report” on the proposals 
before the details were set 
in law. ‘ 


“We would have been 
much more comfortable if 
the exercise had been done 
balancing the economic and 
social factors — if we had 
done a social report to find 
out what was needed, or 
maybe new demands for. 
new types of.services. ' 

“All we are saying is a 
word of caution — that it is: 
better to-do this properly 
rather than rush it and do it 
badly.” ' 


Observers last hight saw 
the Labour Party statement 
as an attempt to set limits 
on the Government's com- 
‘mercialisation programme, 
warning it off any attempt 
to extend it into “social” 
fields which account for 
most state spending. 


The director of the Insti- 
tute of Economic Research, 
Mr Brian Easton, said the 
principles of corporatisa- 
tion and “user pays” could 
easily be extended to, for, 
example, education. 

The private sector could 
be encouraged to compete 





with state schools 
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LABOR REBEL ANDERTON PLANS OWN ECONOMIC STUDY 


Auckland THE NEW ZEALAND HERALD in English 30 May 86 p 3 


[Text ] 
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The rebel Labour MP, 
Mr Jim Anderton, plans 
te carry out his own 
study of the social 


impact vf Government — 


“I see it as a key thing, 
and in a sense it is not just 


have to respond, and then to 


Mr Anderton said he 
planned to visit Wanganui 
next week to prepare “a 
report on that [region] as a 
prototype of how we might 
start to investigate what is 
happening.” 
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He will meet local bodie& 
business and unions, and 
to assess the present an 
potential impact of Govera- 
ment policies on .that 


_|fegion. 


Granted Leave 
He hopes to gather de- 
tailed information that #lI 
enable him to set the actpal 


fit to the Railways. “gr 
He has been 

leave to make the trip insMis 

capacity as chairman of'the 

industry and regional de- 

velopment subcommittet of 

the Labour caucus. 




















LABOR PARTY, GOVERNMENT POLICY CONTRADICTION VIEWED 


Auckland THE NEW ZEALAND HERALD in English 31 May 86 p 6 


{"Politics" by Simon Collins: 


[Text ] 


"Manifesto From Treasury" ] 


When farmers marched on Parliament a : 
month ago, they bore one banner which raised a 
chuckle even among the hardened, wind-beaten 
denizens of the capital. — 


It read: “Cut out the 
middleman. Vote for 
Treasury.” 

Even the bureaucrats 
laughed, 
because the slogan was 
inspired by an embarrass- 
ing truth: that the policy 


the Minister of Finance, . 


Mr Douglas, has pushed 
through in these past two 
years has been almost ex- 
actly that which was laid 
down by the Treasury in 
its briefing document sub- 
sequently published under 


the title Economic Man- : 


agement in 1984. 

That policy bears little 
resemblance to the 
Labour Party manifesto. 

But, the ideological bag- 
gage of the party has been 
consigned to oblivion, 
while the manifesto of the 
Treasury reigns. 


Jobs First 


Priority 

The party promised 
that “Labour's investment 
strategy will provide an 
active role for the Govern- 
ment in partnership with 
the private sector.” 

It talked of a need to 
direct investment into 


uncomfortably, . 


—_ 


—_ 


“job-rich activities such as 
tourism and the further 


processing of our primary 
produce.” 
It said: “The first prior- 


economic recovery. 
Labour will replace pre- 


ing” of welfare benefits at 
those in need. 


planning which the party 
talked of. But much of the 


And, as a primary 
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Treasury role has always 


been to fight incessant . 
battles with other depart- 
ments to hold down Gov- 
it was. 


ernment 
inevitable that a Treasury- 
dominated Government 
should move last week to 
slash its own expenditure. 

The package 


tion pointed out, had ele- 
ments of the politically 


‘ cosmetic. It. will make 


precious little difference 
to anything except the 
official “deficit” that the 
Housing Corporation and 
the Rural Bank will now 
have to borrow their funds 
on the open market in- 
stead of through the Gov- 


ernment. 

But by Monday this 
week, it was clear that 
there were also enough 
real “cuts” in the package 
to mean that several hun- 
dred civil servants will be 
out of a job. 

By Thursday, as Labour 
MPs gathered for their 
weekly caucus, it was no 
longer farmers but pla- 
card-carrying members of 
the Public. Service 
Association who protested 
at the foot of Parliament 





that 
. emerged, as the Opposi-- 
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steps. 

What the package has 
done is apply principles of 
economic efficiency 
almost across the board in 
the’ public service, with 
only health, education and 
welfare set aside in the 
“tov hard” basket for the 
moment. 


Subsidies 
Paid 


- Trading agencies such 
as the Post Office, New 
Zealand electricity, State 
Coal, civil aviation, forests 
and lands and even broad- 
‘casting have been told to 
make a profit and pay the 
State tax and dividends. 

Other departments 
which have traditionally 
supported sectors such as 
agriculture, trade and in- 
dustry and science have 
been told to charge for 
their research and advice 

Where “social” priori- 
| ties clearly override these 
economic criteria, as in 
the case of West Coast 
coal exports, the Govern- 
ment will pay them sub- 
‘sidies. 

Look at what this 
means, for example, for 
the Broadcasting Corpora- 
tion. 

It will continue to 
receive the television 
licence fee to meet its 
“social commitment,” 
while at the same time 








being required to make a 
profit and pay a dividend 
on the rest of its oper- 
ations. 

In practice, the only 
way it, like electricity and 
the other new corpora- 
tions, will be able to make 
the required profit is to 
put up its charges, in this 
case advertising rates. 

To some extent, ad- 
vertisers will pay up, and 
pass the costs on to people 
who buy their products. 

But to the extent that 
they cancel their advertis- 
ing, as with the other cor- 
porations, the 
requirement to “fully 
cost” services will force a 
real contraction in those 
services. 

Mr Geoffrey Palmer ex- 
plained the thinking in 
these terms: “Why? Be- 
cause we want economic 
growth. We want more 
wealth generated in this 
country, because we have 
important social goals that 
have to be realised.” 


‘Better-off 
Syndrome 


The fact that people are 
prepared to pay more for, 
say, hotel rooms or veni- 
son, but not for electricity 
or television advertising 
(if that turns out to be the 
case), means that society 
as a whole will be “better 
off” by producing more of 
the former and less of the 
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_ vier. 


That is what economic 
growth means. 


But it is based on a 
narrow definition of 
“better off.” 

Historically, state agen- 
cies were established to 
produce electricity and 
broadcasting because it 
was felt that society would 
actually be “better off” if 
these services could be 
provided through one 
national network in each 
case at a minimum price. 

It was realised, even if 
implicitly, that the cheap, 
universal availability of 
these services helped to 
strengthen national unity 
and democracy, allowing 
all citizens to feei that 
they were able to partici- 
pate in national debate. 

It was also felt, to be 
“fair,” that the state 
should try to even out 
some of the natural ad- 
vantages and disadvan- 
tages with which people 
inevitably start in life, to 
try to give everyone as 
equal an opportunity to do 
well as possible. 

These were some of the 
“social” goals which have 
always been the prime ob- 
jectives of the public ser- 
vice. 


Overriding 
Goal 
Suddenly, the public 
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service is being asked to 
relegate these goals to a 
subsidiary compartment, 
paid for by a specific sub- 
sidy, and to concentrate 
on a new overriding goal 
of making a profit. 

That could mean that 
the new student bursary 
package, due in the next 
few weeks, will try to aim 
higher bursaries at 
students from poorer fam- 
ilies. Wealthier students 
may be offered . loans 
which must be paid back 
later. 

But Mr Peter Neilson, 
who has just been ap- 
pointed Parliamentary 
Under-Secretary for 
Social Welfare, feels that 
the Government will have 
to find different principles 
for the social field. 

“I think there is a 
strong will within the 
Labour Party to get on to 
that agenda, because in 
the early part of the Gov- 
ernment we have been so 
driven by economic crisis 


. that we have almost got 


the appearance of robots 
talking about efficiency 
and making money,” he 
says. 
Yet as they turn to 
social issues, Labour MPs 
are still using the lan- 
guage of “targeting” 
(selectivity?) from the 
Treasury's own agenda. 
Mr Neilson points to 
housing, where a new 


policy of raising rents for 
people on higher incomes 
is already being imple- 
mented, so that rent sub- 
sidies are confined to the 
poor. 

In education, the minis- 
ter, Mr Marshall, has said 
that “if there is going to be 
extra, we will have to 
target it where the need is 


greatest.” 
Middle-class 
Hang-up 


An economist, Mr Brian 
Easton, fears that the 
same principles could be 
easily extended to make 
parents pay a bigger share 
of the costs of education, 
or to make people take out 
insurance to relieve the 
state of the cost of health 
and welfare. 

Mr Neilson is unwor- 
ried by what he calls the 
“middle-class hang-up” 
that restricting welfare to 
the poor may make it 
seem more like demean- 
ing charity than a right. 

“We are talking about 
better value for money,” 
he declares. 

But there is a real 
danger that in pursuing 
that economic objéctive, 
the social value of ‘a fair 
start in life for everyone 
may be buried. 

It will be the job of the 
forthcoming royal com- 
mission on social policy to: 
make sure that it is not. 











TRADE MINISTER ASSURED OF UK SUPPORT 


Auckland THE NEW ZEALAND HERALD in English 26 May 86 p 2 











{Text ] 
NZPA-Staff Sydney |Zealand butter access to} At the heart of the New 
The British Minister of |©4roPe. ee So 
Trade, Mr Clark, this Mr Moore, who is on his ng nego- 
wamhend ced to |WaY to the Philippines tiations in Europe where 
euntiene New [before attending General |!mport quotas, and the 
Zealand's agricultural |Agreement on Tariffs and period they will cover, will 
Trade talks in Korea, left}beset. 
cause at the European New ‘Zealand t 
Comentestes, . {Wellington before Mr na canno 
Se Clark's visit this week, but | Megotiate directly in the 
The Minister of Overseas|their paths crossed in | Commission, but has its case 
Trade, Mr Moore, met his |Sydney where they met for | Put a ey nations, not- 
British counterpart in|more than an hour on Satur- j @bly the British, and laying 
Sydney, and said that Mr|day night. | the groundwork before that 
Clark had reaffirmed| Mr Clark, who has taken | !S vital. 
Britain's backing for New|over the trade portfolio] The fact that the British 
from Mr Paul Channon in| 4re due to take over the 
Prime Minister Mrs | Chairmanship of the Com- 
Thatcher's latest minister-|™ission from the Dutch, 
ial shakeup, is making his. and intend putting their 
first visit to the region, and | OWN case for reform of the 
will meet Mr Moore again}©OMmon agricultural 
at the Gatt preliminary | Policy, is a bonus. 
talks in Korea. | “The British from Mac- 
With New Zealand facing |™illan to Thatcher have 
its present rural crisis, and |SUPported New Zealand's 
with growing difficulties in\| C48.” Mr Moore said. 
exporting dairy produce to Mr Clark's decision to 
Europe, the good offices of continue this backing is a 
Britain, which is the next |reaffirmation rather than 
European Commission |Something new, but is also 
chairman, are essential. _| !mportant. 
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GOVERNMENT RESISTS MINISTERS ON EXPENDITURE REVIEW 
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Auckland THE NEW ZEALAND HERALD in English 30 May 86 p 3 


{Text } 
Cabinet ministers have been the chairman of the Com-, whether in the public or private 
sent back to the dra board on y 4 Unions, Mr Colin - sector.” 
after they agreed to back down Hicks, said last night that there . But the caucus resolved that 
on key parts of the recent Gov- was “a certain consistency” be- , this statement “should be sub- 
ernment expenditure review. tween the resolution as passed . ject to Labour's 1984 policy that 
Backbench MPs brushed — and the points on which the, ‘whenever a competent state 
aside pleas from the Acting ) unions had sought reassurances : workforce is available, Labour 
Prime Minister, Mr Palimer,’' ” Jast week. | ' will use it in preference to let- 
and the, Acting Minister of . ~ It-ds understood that MPs ting out contracts to private 
Finance, 'Mr My who can- " made only minor changes to the tors.” 
celled a Labour wording of the resolution Mrs On privatisation, the resolu- 
ing trip to Avekland to attend initially put forward, in- . thon says that “any new basis 
the caucus meeting. 7 words such as “re- , for the funding of state activity 
- Aft — one MP described © : and “must” to make ' ' shall not include the privatisa- 
asa ig row,” the minis- sure their views are not ignored . tion of state-owned enter- 
ters c to a unanimous .. by the cabinet. prises.” 
resolution r the effect that: Mr Palmer said afterwards: " it was unclear last night 
@ Social service must be an “] think you can take it as a ahether te washed rete ext 
integral part of the accounting matter of practical rather than ould rule out pro- 
and reporting system of state ~ theoretical decision-making | ~posals to raise extra capital to 
corporations. - that the Government is likely to the extent of 25 per cent of the 
@ State agencies should be regard that resolution of caucus” i 5 - capital of the Bank of 
required to contract work out to tas effectively settling the Zealand and Development 
other state agencies wherever matter.” Finance Corporation from the 
possible in preference to using Other MPs made it clear that yr pete ney 
private contractors. | ‘the resolution was intended to On the Post Office,the caucus 
@ There must be no privatisa- the idea of “social ser-: “endorses the further examina- 
tion . es - ! back inte the centre of the: tion My the oy for - options 
® or re- corporate plans ; fo the spec orm of reorgan 
organisation of the Post Office porations. ahem _ ng , isation for the Post 
should be examined. © In contrast, one of the five. ) * Office in terms of the under- 
@ Employees of any new state which was the basis . standing between the Prime 
corporations should remain sub- or the expenditure statement . Minister, the Postmaster-Gen- 
ject to state pay-fixing law, ‘ test week was that eral and the Post Office Union.” 
“modified as necessary.” \ of state-owned enterprises will ~The secretary of the Post 
@ Any redundancies or rede- § be given a objective of ~ Office Union, Mr Ron Burgess, 
ployment of staff should be fully running as successtul 7 said that the understanding had 
negotiated with the relevant > ' business ” :" . ae Tay with: 7 Prime 
state unions. statement , + Minister, Mr Langé, after the 
The resolution was moved by oun Qo ~ Post Office Union was left off a 
the MP for Horowhenua, Mrs ; ments and ke ae ' steering committee set up to 
Annette King, who denied last ' be to obtain goods , consider the recent report on ; 
week that she had put her name ' ‘and services frem ether Gev- * the Post Office. 
to a request for a ial caucus ; ernment isations.” The yoy Fee | 
meeting to give - - > It said: “Removal of these. + od by the 2 ; 
State Unions a chance to + sult the steering commit- 
their case to MPs. rules will allow departments to 


shop ‘around for the best deal, 
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- tee after it completed its report, 
but before it gave the report to 
ministers. 








ECONOMIC DEVELOPMENT GROUP PREDICTS ZERO GROWTH 


Auckland THE NEW ZEALAND HERALD in English 30 May 86 p 1 


[Text ] 
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NZPA-Reuter Paris 


' New Zealand faces grim 
prospects, with gross 


domestic product forecast 


to shrink | per cent this 
year and zero growth likely 
in 1987, after a rise of just 
0.8 per cent last year, says 
the Organisation for 
Economic Development 
and Co-operation. 

As a small consolation, 
inflation should ease to 12.5 
per cent this year and to 
10.25 per cent in 1987 com- 
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pared with a 1985 rate of 
15.2 per cenit. 

Export growth is likely to 
slow, reflecting |: sluggish 
markets. But the current 
account’ deficit should 
narrow under the influence 


of cheaper oil and slack@n- 


ing import demand. 

Employment is expected 
to stagnate and unemploy- 
ment is likely to rise from 
last year’s 4.5 per cent of 
the workforce to 4.75 per 
cent this year and 5.25 per 
cent in 1987. 
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OPPOSITION VIEWS RURAL IMPACT ON BUSINESS 
Auckland THE NEW ZEALAND HERALD in English 26 May 86 p 5 


[Text ]} 


Urban New Zealand 
has a massive invest- 
ment in agriculture, and 
if the destruction of 
farming is allowed to 
continue, it will destroy 
many businesses, ac- 
cording to the Leader of 
the Opposition, Mr 
Boiger. 


Billions of urban dollars 
had been lent by banks and 
other institutions to farmer 
clients or to farm servicing 
industries, he told the 
party's Auckland divisional 
conference on Saturday. 


Mr Bolger said the 
economic conditions in 
Auckland were somewhat 
removed from the rural 
Crisis now being felt in pro- 
vincial areas. 


“Sectors of Auckland's 
more diverse economy are 
being sustained by finan- 
cial-sector activity, which is 
thriving on the high rates of 
return being offered on 
cash investments, rather 
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than being adversely af- 
fected by it, as are sectors 
of the productive economy 
operating in rural and pro- 
vincial areas,” he said. 

The boom in share- 
market activity had contri- 
buted to the more buoyant 
economy im Auckland, as 
had the growth of the finan- 
cial sector. 

Mr Bolger said that while 
growth and development of 
new economic skills were 
welcomed, the export 
sector of the was, 


.|in contrast, facing its big- 


gest crisis for years. 

“These diverse economic 
events therefore create a 
great challenge for. the 
National Party in the Auck- 
jand division.” 

Prices Scheme 

While parts of Auckland 
City were not yet e - 
ing the full impact of the 
decline in the economy, it 
was being felt by manufac- 
turers and exporters in the 
suburbs. 


40 





In his speech Mr Bolger 
also strongly defended the 
previous National Govern- 


ment's supplementary mini- 
mum prices scheme for 


farmers. 

It was w he said, to 
suggest that New Zealand 
agriculture had been 
propped up by excessive 
taxpayer subsidies. 

“The Labour Govern- 
ment lie that farmers have 
lived off subsidies provided 
by others is malicious, and 
is a major cause of the 
division between town and 
country.” 

Mr Bolger accused the 
Minister of Finance, Mr 

of refusing to ac- 
k that his experi- 
ment with a free float of the 
dollar had failed. 

And he said that the Gov- 
ernment’s review of the 


an effective move to reduce 


its size. 
Disputes 
Mr Bolger promised that 
a National Government 
would work towards “small 
government” and an effi- 
cient state sector. 
He also attacked the Gov- 


ernment's record on indus- 
trial relations, citing figures 
showing that more working 
days were lost through in- 
dustrial disputes last year 
than in any year since 1951. 

He pledged that New Zea- 
land would remain a “non- 
nuclear nation” under a 
National Government, 
which, he said, had de- 
clared it as such in the 
1960s. 

“The Labour Party is 
now in the hands of the 
radical Left who are intent 
on sweeping New Zealand's 
Western friends to one side 
and to warmly embrace the 
left wing of the world.” 

Under National, New 
Zealand would remain in 
the Western alliance and in 
Anzus. 

Mr Bolger repeated his 
concerns about the plight of 
farmers in his speech to the 
party's Waikato divisional 
conference in Hamilton 


day. | 

He said the National 
Party in Government would 
provide the Rural Bank 
with finance to help 
farmers through the pre- 
sent crisis, would allow live 
sheep exports to continue, 
and would repeal the new 
livestock taxation proposal! 





if it was passed into law 
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FARMERS LOSE ON LAMB EXPORT TO IRAN 
Auckland THE NEW ZEALAND HERALD in English 30 May 86 p 5 


[Text } 


to give the New 


‘night that all new 
markets in the Middle , 
East and South-east Asia 


the tatest contract 
would return. 
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STUDY SHOWS AVERAGE MEAT FARM LOSING MONEY 


Auckland THE NEW ZEALAND HERALD in English 31 May 86 p 4 
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TROOPS STAND BY DURING DANAO TRANSITION 
Durano, Supporters Resent Troops 
Cebu City SUN STAR DAILY in English 30 May 86 pp 1, 2 
[Text ] 

A truckload of soldiers in full battle gear “in-' my capacity as a private citizen,” 
vaded” Danao city yesterday, in an apparent pub- sialyath, tcview with Sune 
lic rejection of holdover Mayor Ramon Durano + Guerabin mid « small 
Jr.’s earlier request for the authorities not to send fy Xinenie to the City Hall 
military personnel to that city since he was willing v soldiers, who will be in 
to surrender voluntarily the disputed post of cctrilian en talonie maintain a 
mayor to Officer-in-Charge Jovenal D. Almen- pa eee oe: 
dras. : _ | INVASION | 

The se 2 of the troops. Meanwhile. D ' 
comtione wube namat> disposal ters last night called JA sunt 
icam. immediately clicited a —_ to denounce Ow oe 
strong protest from Mayor oan. militury invasion 
Durano who said the move was They said they expressed sur- 
uncalled for since he had sig- fm over the arrival of a truck- 
nified his willingness to cffeet a of soldiers in full hattle gear 


: 


peaceful transition. 
The bomb disposal team re- 





like 
portedly barged into the City According to them sot 
Hall building yesterday after- diers at en , I. 
F hb. a 
noon as if they were on Manny de los Santos-Rabacal yes- the that were 
Ty opera- ye ae = there — on again invaded and occupied 
ion. troopers hostile force. 
Earlier, RUC 7/560 Airwing Denso. . stele? ‘pen Ht ie til froth in our minds 
. . There was no way of how then President Macapagal 
Commander Col. Romulo last night when and why the ; chad tried to terrorize us by sen- 
Querubin§ directed PC-INP military authorities their ding soldiers to Danso city,” 
Recom 7 Chief Col. Edgardo wp npn ty tl ; aid, §: 
M. Abenina to recall the sol- Danao city 1 > also rty 4 sorry | 
dicrs sent to Danao city. But the sending of troops yester- | , lamen- 
Querubin issucd the direc-' day afternoon clearly caught the ire p AL... fl —- 
tive after getting “a firm com- of the Duranos. . and ‘unacceptable by the com- 
mitment of a peaceful and or- 7 pected op hy munity 
er ny ereumoereny § ‘ings at his office to give way to Ly Ea, can -ooty 
rom nD he (Se “cammotion of Almentest,. eof’ cootions '9 vapntions ‘what 
Even Lt. Col. Rodolfo Garcia, “I am the ma oh AT ey 44: 
up yor- upon Danao city by ov 
Cebu provincial commander, in- ship t I will conth * t - LSE If and from other 
terviewed on DYMF radio by nue serving Danawanons in - reports : 
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Durano-OIC Ties Alleged 
Cebu City VISAYAN HERALD in English 21 May 86 pp 1, 4 
{Article by Emm R. Espina and Doody Basilisco] 


[Text] Dr Jovenal Almendras, appointed officer-in-charge of Danao City finally 
took over the mayorship of that northern city even as incumbent Mayor Ramon 
Durano Jr failed to attend the ceremony. 


The younger Durano was represented by his vice-mayor Jaime "Memit" Duterte 
and members of the Sangguniang Panlungsod. 


Almendras, in his acceptance speech vowed that no termination of city hall 
employees will be effected by his office. He also ordered the reinstatement 
of Poling Enriquez and Dionisio Laude, both city hall officials who were 
terminated by Durano. 


True to his word, RUC chief Col Romplo Querubin, kept his men away from the 
city hall and only fielded token personnel to help ease the tense situation. 


Meanwhile, Rosalinda T. Tomboc, another aspirant for the mayoralty post kept 
her hopes alive by asking President Corazon Aquino through a telegram to re- 
call the designation of Almendras. Tomboc pointed out that Almendras is a 

BKL man and a political ally of the Duranos. He also alleged that the daughter 
of the new officer-in-charge was employed by the Vice Governor Ramon Durano 

at the provincial capital. 


In a report filed by Candido Basilisco and Jun Cardente also stated that 
Tomboc is a first-degree counsin of Almendras. 
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CEBU COLUMNIST URGES NATION BACK AQUINO 
Cebu City VISAYAN HERALD in English 31 May 86 p 3 
[Commentary by Eddie Adlawan in “The Monitor": "People Ought to Help"] 


[Text] Those trying to destabilize the Aquino government by keeping a steady 
“gun fire" on her Cabinet Ministers’ failures, imagined and real, must think 
they are well-camouflaged by their previous participation in her campaign 
their wellknown anti-Marcos stand in those times. 


But they have ancther guess coming. The people know better. For instance, 
the people know their fight is against the local political aggrupation which 
is very strong with the Cory government. 


If what they're doing is to make themselves important, why not cooperate with 
Cory Aquino instead of reading all sorts of fearsome disasters on every action 
(and inaction) that she makes? 


They talk about Pres Aquino's government as "adrift" and "weak," "indecisive" 
but they don't talk about what form of “straightjacket" she is in. 


Such as a treasury that is bankrupt, a business and industry sector flattened 
by crony monopoly, a credit standing before the world weighted down by $26 
billion debt, government reasure and the nation's partimony looted and hidden 
elsewhere, insurgency, poverty, etc. 


The Filipino nation is just lucky Mrs Aquino decided to take on the job of 
patching the nation together, infusing sanity and morality, (as her first order 
of business) who doesn't even have the pretensions to accomplish the job during 
her tenure. 


For doing the nation that favor, the people ought to help. 


Laurel's move in trying to ram an executive order for Pres Aquino to sign that 
would in effect enable him to establish a “shadow” government confirms what many 
suspected about Laurel. 


We, too, had that sus;icion before the snap presidential election. We thought 
all along that Laurel could become as deadly as Marcos if he were to become 
president. 
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CEBU DAILY LAMPOONS PDP-LABAN-UNIDO FIGHTS 

Cebu City VISAYAN HERALD in English 27 May 86 pp 3, 10 

[Commentary by Attorney Mel B. Libre in "Sharpened Pen": “Laurel's Cry Babies") 
[Text] While Mother Cory went to her daily chore of taking caré of a Republic, 
Papa Doy went to work in his forieng office and Daddy Nene went to his local 


office. While all the three were away, Doy's "Un>do" baby started a fight 
with "Partido ni Daddy Pimentel" PDP baby. And this is how the whole event 


happened. 

Un-do Baby (UB): Wah! Somebody took away my chair! 
PDP Baby (PB): What chair? 

UB: The chair promised by Papa Doy. 


PB: Sorry, but your papa Doy is now in a far: foreign office, while my Daddy 
Nene is near in the local office. 


UB: So what about it? 


PB: You get the ambassadorial chair, while I get the local chair. Isn't that 
fair? 


UB: Wah! No! I want my chair! I want my chair! Papa! Suddenly, the door 
opened and came in Papa Doy. 


Papa Doy (PD): Why are you shouting? It is disturbing my work in the foreign 
office. 


UB: Papa, PDP baby will not give me the chair you promised me. 





PD: What chair? 

UB: The local chair, Papa. Don't you remember? 

PD: Ah, yes Hoy! PDP baby, you gave the chair to my baby. 
PB: But, Daddy Nene told me to take care of this chair. 
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PD: Nene who? 


PB: Daddy Nene Pimentel of the local office, he even sent me a formal appoint- 
ment. 


PD: Let me see your appointment. Ah, this is fake! Now, give the chair to my 
baby. 


PB: That is not fake. It was Daddy Nene who gave it to me and he even told 
me to be good and strengthen the PDP clan for the coming election. 


PD: You're a bad boy. I think you need spanking! 

PB: No. Waaah! 

A loud bang came forth, and entered Daddy Nene. 

Daddy Nene (DN): What's happening here? 

PB: Daddy. Daddy. Papa Doy will spank me, daw. 

DN: (to Papa Doy) Why will you spank my favorite baby, Doy? 
PD: Because your baby is a mischievous brat! 


DN: What brat? My baby was the one who worked hard for the victory of Mother 
Cory. 


PD: No, he did not. It was my baby who worked hard. 
DN: No, it was mine. 
PD: No, it was mine! 


And both Daddy Nene and Papa Doy started pulling the chair, to the delight of 
the babies. And gently the door opened and Mother Cory came in. 


Mother Cory (MC): Nene Doy. Stop that. You behave. It's a shame to see 
you fighting before the kids. Now, you shake your hands and go back to work. 


DN & PD: (together) Yes, Mother. 


MC: (to the babies) Now, you babies, go back to the playground and behave 
like babies. 


PB i UB: Yes, mother. 


And as Mother Cory left, Un-do baby and Partido ni Daddy Pimentel baby went on 
with their petty quarrels just like babies. Wahhh! 
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TUCP, HERRERA HIT OVER SANCHEZ OUSTER BID 
Cebu City VISAYAN HERALD in English 31 May 86 pp 1, 4 


[Text] The move to ouster labor minister Augusto Sanchez by the TUCP group 
Labor Unions represented by Secretary General Ermesto Herrera during the 
recent Tripartite conference in Manila is motivated by the desire of TUCP 
to regain its image before the organized workers in the country. 


This was the statement of Zacarias Campaner, spokesman of Nationalist Al- 
liance, who said that during the repressive Marcos regime TUCP played an im 
portant role in passing an oppressive laws to the Batasan, like the Batasan 
Pambansa 130, 227 and other related repressive labor laws. 


He said the accusation of Herrera that Sanchez “had scared the investors" and 
“the Philippines is now suffering from an acute lack of capital” is not of 
Minister Sanchez making but the making of Mr Herrera's master dictator 
Ferdinand E Marcos. 


"What the labor movement got during the TUCP's role in the Marcos administra- 
tion is the curtailment of labor to use its only weapon the right to strike at 
any given opportune time, and repressive laws that gave the capitalist an upper- 
hand over the right of labor," said Campaner. 


According to him, "it is high time that Mr Herrera's affiliation with the labor 
movement be exposed and opposed by the genuine labor groups because his actu- 
ation no longer represents the cause of labor groups but the cause of the 
capitalis and his backed up finances from the CIA through the courtesy of the 
West German outlets. 


/9274 
csO: 4200/1176 


48 








CARDINAL VIDAL SAYS CHURCH ‘UNHAPPY' IN POWER 


Cebu City SUN STAR DAILY in English 19 May 86 pp 1, 2 


[Text ] 
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February revolt. 
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o “Church power” must only 


be used for the cause of peace. 
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CEBU ARCHDIOCESE OFFICIAL ALLEGES UNDERGROUND FUNDING 


Cebu City SUN STAR DAILY in English 20 May 86 pp 16, 15 


[Text ] 


19274 
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Revelations made by a 
ranking Catholic dignitary in 
the Cebu archdiocese that 
“some funds in the church 
are being channeled. to the 
underground movement” 
the report of the 


diocese, in a broadcast Fri 


day. 

Meanwhile, the Visayas Secre 
tariat of Social Action (Vissa), 
the social action arm of the Visa- 
yan Bishops, yesterday denied 
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underground. 
There is, however, a lot of 
doubt cast on Kangleon's admis 


- Sion since there was a strong 
. suspicion he was drugged when he 


Mser. Borces said Fr. Kang 
leon's co-accused in the subver- 
sion case were recently freed 
after charges t them were 
found to be lacking in merit and 
not because of the order of Presi- 
dent Aquino to free all political 
detainees. 

In an interview, Captain San- 
chez said Dakay's statement in- 
directly confirms that some mem- 
bers of the clergy are actively in- 
volved in the underground move- 
ment undef the guise of social 
action activities. 

GOV'T POSITION 
' According to the police mili- 
tary spokesman, Dakay himself 
said “the s learned of the 
anomaly through their social ac- 
tion workers and apostolates.” 

Sanchez said the government 
position on some members of the 
clergy suspected to be involved in 
unlawful activities has been early 
stated before the people. 

He cited the cases of Frs. Con- 
tado Balweg, Bruno Orteca, Luis 
Jalandoni, Nick Ruiz and so many 
others including some nuns. 

CHAPGES 

Sanchez said the povernment 
filed charges acainst them not for 
activities related to their arosto- 
bc mission, nor in they cai ects 
as priests or nuns but for alvecd 
unlawful acts undertaicn 2* orth 
Mary citizens. LF UPR. 











CEBU COLUMNIST URGES RETENTION OF INFORMATION MINISTRY 
Cebu City SUN STAR DAILY in English 30 May 86 pp 4, 29 


[Commentary by Godofredo M. Roperos: "No to MPI Abolition"] 


[Text ] IT IS unfortunate that the ‘view” on certain issues and 
new dispensation has finaily concerns on which some’ 
decided to abolish the Minis- sectors of the citizenry may 
try of Information. We be- have taken issue with the ad- 
lieve that a basic feature of ministration due to a differ- 
democracy is the existence ence in opinion. 
of a free market of ideas and 
information necessary in the It is our belief, therefore, 
formulation of a vibrant pub- that a democratic govern- 
lic opinion. It is such a heal- ment, more than an autocra- 
thy public opinion, after all, tic one, needs a public infor- 


that serves as the fertile field mation agency not so much 


on which a free society cag to win the peopie’s support 
flourish. for its point of view on cur- 
rent issues, as to inform 
And to our mind, the gov- them of what it is about in 
ernment of a democracy has the arduous task of govern- 
the obligation to ing a nation. Out of the infor- 
keep the - from mation being funneled for 
whom it is supposed to have public consumption, when 
‘derived its mandate to gov- this is played against the 
ern — informed of what it has public's own perception of 
done, is doing, or is planning what their government is, 
to do. We need not over-em- may emerge, as if pas- 
phasize the fact that under = sed through a sieve, a clear 
the democratic: concept of portrait of the nation’s 
government's wccountabil- socio-economic and politica! 
ity to the , the former reality. 


is duty to keep a con- 


tinuous flow of information Of course, it is to be admit- 


from its inner sanctum to __‘ ted that the Ministry of Pub- 
the public consciousness lic Information, or later, the: 
Office of Media Affairs, of the 

Thus, it becomes impera- deposed Marcos regime, 
tive for government to main- had so much to be desired in 


tain an agency close to the operating as a tool for pro- 
central source of power and tecting and strengthening 
policy, so that the flow of in- ‘the democratic tradition of 
formation to the general our country. It began auspi- 
public is kept constant and ciously as such from the be- 
continuous. And not only ginning of its existence, 
that, it is also important that wielding a strong moral 
the publiciskeptinformedof force towards developing a 
the government's “point of sturdy infrastructure for de-. 

velopment comniunication 
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designed to assist in achiev- 
ing national progress. 


But when then President 
Marcos, as we have so as- 
serted a number of times be- 
fore in this column, digres- 
sed from his earlier articu- 
lated no-nonsense apolitical 
administration. toa very 
highly political and autocra- 
tic one, the MPI or OMA, be- 
came a tool for political 
propaganda rather than as 
an instrument of change and 
development, being the 
source of useful informa- 
tion. 


tt was here, to our mind, 
where lay the tragedy of the de- 
pose regime. Instead being able 
to arouse the creative resource 
of our people, and directing this 
towards a more profitable en- 
deavour, so that in turn, a so- 
cially happy and economically 
satisfied populace will give it an 
unqualified political support, the 
Marcos MPI or OMA bamboz- 
7led the public with unsupporta- 
ble claims of development, and 
half-truths regarding the state of 
the nation’s socio-economic 
condition.’ ; 





But that is not really the point 
we are hoping to bring out here. 
What we wish to show is the 
need for government to keep 
the people always well in- 
formed. To leave the task of in- 
forming our people only to the 
private media is to surrender 4 
right to have its “point of view 
known. We have always held the 
view that the private media, to 
be effective, must assume an ad- 


watchdog in affaits of gov 
ernment. Thus, to act as the gov 
ernment’s information of 


fice is to betray the public confi- 
dence: For more than just report, 
it must also fiscalize. 
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CEBU COLUMNIST BATS FOR 'REFORM' OF CHDF 


Cebu City SUN STAR DAILY in English 26 May 86 pp 4, 19 


[Commentary by Godofredo M. Roperos: 


[Text } 


AFTER the concept of 


using trained and armed: 


civilians in the defense of 
their homes was introduced 
in Cebu about five years ago, 
we think that. it was also 
about the same time when 
the spate of killings was felt 
by the citizenry. But make no 
mistake now. We thought 
then, and we still do now, 
that the idea is sound, the 
plan viable, except that in the 
process of implementation 
the project was subverted to 
serve certain personal in- 
terests. 


When Citizens Home De- 
fense Furce-related killings 
happened in our hometown 
and the neighboring munici- 
pality of Asturias some time 
ago, we always came upon 
information that the ones 
being appointed into the 
force were almost the dregs 
of local society. And most 
were recommendees of 
political leaders in the com- 
munity, an indication that 
they were being used as 
pawns by their benefactors 
to protect personal and 
political interests. 


But it is important that the 
civilian populace of this 
country should have a stake 
in the protection of their 
democratic tradition in the 
perpetuation of the very 
freedoms that they have 
learned to value and lived by 
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“For a Better CHDF"] 


since the last decade of the 
past century. And the best 
and most effective way to in- 


volve them is through the’ 


CHDF. This is one of the main 
reasons why we frown on 
the idea of abolishing it. 


These are only the few in- 
stances we can recall of 
CHDF violations. But the 
public reaction against the 
force is rather widespread 
throughout the country. In 
Davao, almost all of the 
people seem to be one in ex- 
pressing their desire to have 
the CHDF dismantled as re- 
ported in the news during 
the visit of President Aquino 
last Friday. 
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thing for his province 
Chief of Staff of the country's 
armed forces suggested to 
him to study the matter over 
first, and then 


on 8 
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Perhaps, some kind of 
testing and training should 
be instituted upon those 
who would be members, just 
like they do to applicants for 
the police corps. In this way, 
@ measure of discipline and 
skill in maintaining peace 
and order can be extended to 
the recruits. For & seems 
ridiculous indeed to find the 


have been consti- 
tuted to protect and defend, 
rising up instead in deep um- 
against their sup- 


worries naggi 
of our people. Short of this, 
General Ramos will perhaps 
be forced to do away with his 
“baby.” And it is unfortunate 
if we lose a good vehicle for 
civilian participation in the 
defense of a valued way of 
life. 
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MONETARY AUTHORITY TO REFORM STOCK EXCHANGE 
BK190611 Kuala Lumpur BERNAMA in English 0545 GMT 19 Jun 86 
{Report from Karim Shukor] 


[Text] Singapore, 19 Jun (BERNAMA)--The Monetary Authority of Singapore 
(MAS) will introduce changes in the financial sector, which include 
reforming the stock exchange and opening it to banks and foreign stock- 
brokers. MAS Managing Director J.Y.M. Pillay said Wednesday night the 
moves are to strengthen Singapore's position as a leading financial 


centre in the world. 


Speaking at the annual dinner of the Association of Banks in Singapore, 

he said foreign parties may be allowed to take a controlling stake of more 
than 50 percent in local stockbroking houses. He said they can do this 
as long as they demonstrate technical and marketing abilities and are 
committed to introducing new foreign business. Currently, the Stock 
Exchange of Singapore does not allow more than 25 percent foreign 


participation. 


Corporatisation (the buying of a stake in a broking house by non-brokers) 
is expected to pick up once the dust has settled and trading regains 
momentum, he said. 


Pillay also dwelt on the current position of forward contracts and debt 
problems of the stockbroking community and advised bankers and brokers to 
draw appropriate lessons from the recent crisis following the fall of 
salvage and property group, Pan-Electric [Pan-El] Industries. 


He said in the past 6 months, outstanding forward contracts have been 
almost halved--from S$617 million in November last year to $$321 million 


on 14 June. 


He said from a positive angle, the Pan-El crisis has been a catalyst for 
reforms and Singapore should be able to look forward to better days. 


He told the bankers their chances of getting approval to expand into non- 
financial activities are slim. "Banks should stick to what they do best 
which is financial services. In non-financial areas, banks are well 


advised to draw in their horns," he said. 
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Pillay added that Singapore's banking law requires a bank to obtain the 
authority's approval should it wish to acquire more than 20 percent of 
the share capital of any company. 


It is also enshrined in the law that banks are prohibited from engaging 
in the wholesale or retail trade. 


The underlying principle of those provisions, he said, is that banks should 
in general stick to banking and related financial activities and not 
wander off indiscriminate! into unfamiliar or unrelated areas of business. 


That sort of expansion couid place an unnecessary strain on the management 
and capital resources of the banks. 


Pillay added that moreover, the higher risk associated with expansion 
into non-financial areas might conflict with the duties of bankers and 


could lead to the weakening of depositors’ confidence. 
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SIAM RAT BANGKOK POLL SHOWS DEMOCRAT'S STRENGTH 
BK291148 Bangkok SIAM RAT in Thai 25 Jun 86 pp 1, 16 


[Text] SIAM RAT, in cooperation with Thammasat University's Political 
Science Department and Thammasat University's Institute of Education and 
Development Information, conducted a poll about the 14th general elections 
in Bangkok on 14 and 15 June. One hundred and one Thammasat University 
students interviewed some 2,500 people in all constituencies of Bangkok. 
The results of the survey are as follows: 


Some 68.9 percent (1,721 persons) of Bangkok eligible voters of all sexes, 
ages, educational backgrounds, and occupations want the prime minister to 
be an elected MP while 29.7 percent (742 persons) say the prime minister 
does not have to stand for election. 


The people that Bangkokians see as the most suitable to become the next 
prime minister are: 


1) General Prem Tinsulanon, 16.8 percent; 2) General Athit Kamlang-ek, 14.6 
percent; 3) Phichai Rattakun, 9.3 percent; 4) M.R. Khukrit Pramot and 
Major General Chamlong Simuang, both 1.8 percent; 5) Samak Sunthorawet, 1.4 
percent; 6) Air Chief Marshal Sitthi Sawetsila and General Chawalit 
Yongchaiyut, both 0.9 percent. 


The survey shows that General Prem Tinsulanon is more popular among women 
interviewed while General Athit Kamlang-ek is more popular among the men. 
People under 45 years old prefer General Prem to General Athit while people 
over 45 prefer General Athit to General Prem. 


Some 78.5 percent of the people of Bangkok see economic problems as the 
priority that the next government must solve, especially the problems of 
cost of living, economic hardship, unfair income distribution, excessive 
tax collection, unemployment, and foreign trade. 


The Democrat Party is the most popular party among the people of Bangkok in 
all constituencies except Constituency 7, Bang Khen, which is led by the 
Prachakon Thai Party. The survey also shows that the Democrat Party has a 
chance of sweeping almost all house of representatives seats in Bangkok. 
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Prachakon Thai Party has the second highest popularity in 9 constituencies—- 
Constituency 1 covering Dusit District; Constituency 3 covering Phaya Thai 
District, Mahanak intersection area, and Chiltlada Palace area; Constituency 

4 covering Phra Khanong District (excluding the Khlong Tan area); Constituency 
6 covering Yannawa District; Constituency 8 covering Bang Kapi, Nong Chok, 

and Min Buri Districts; Constituency 9 covering Thon Buri and Khlong San 
Districts; Constituency 10 covering Bang Khun Thian, Rat Burana Districts; 
Constituency 11 covering Bangkok Noi, and Taling Chan Districts; and Con- 
stituency 12 covering Phasi Charoen, Bangkok Yai, and Nog Khaem Districts. 


The Social Action Party remains the second most popular party in 2 constitu- 
encies--Constituency 2 covering Phra Nakhon, Pomprap, Pathum Wan, Bang Rak, 
and Samphanthawong Districts; and Constituency 5 covering Huai Khwang 
District and Khlong Tan and Khlong Toei areas. 


The popularity of the leading political parties in constituencies are: 
Constituency 1, the Democrat Party, 21 percent; Prachakon Thai Party, 11.5 
percent. Constituency 2, the Democrat Party, 30.5 percent; the Social Action 
Party, 8.5 percent. Constituency 3, the Democrat Party, 25.5 percent; 
Prachakon Thai Party, 4.5 percent. Constituency 4, the Democrat Party, 24 
percent; Prachakon Thai Party, 4 percent. Constituency 5, the Democrat 
Party, 34.7 percent; the Social Action Party, 6.2 percent. Constituency 6, 
the Democrat Party, 37 percent; Prachakon Thai Party, 3.5 percent. Con- 
stituency 7, Prachakon Thai Party, 11.7 percent; the Democrat Party, 9.4 
percent. Constituency 8, the Democrat Party, 20.1 percent; Prachakon Thai 
Party, 5.2 percent. Constituency 9, the Democrat Party, 28 percent; 
Prachakon Thai Party, 4 percent. Constituency 10, the Democrat Party, 2.47 
percent; Prachakon Thai Party, 8.6 percent. Constituency 11, the Democrat 
Party, 26.2 percent; Prachakon Thai Party, 5.3 percent. Constituency 12, 
the Democrat Party, 20.4 percent; Prachakon Thai Party, 6 percent. 


The survey reveals that most government officials and state enterprise 
employees will cast their ballots. Low income farmers will go vote less 
often than people of other occupations. People who earn less than 2,000 
baht per month will cast their ballots less often than people with better 
educational background. 


However, some of the survey may be inaccurate because it did not cover mili- 
tary polling stations, especially in Constituency 1 (excluding the Mahanak 
intersection area); Constituency 7--Bang Khen District; and Constituency 11-- 
Bangkok Noi and Taling Chan Districts. 


Another problem which may cause inaccuracy is that the survey was conducted 
on a Saturday and Sunday; some people engaged in special work on the weekend 
were unavailable for an interview. Another survey will be conducted 

12 and 13 July. 
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COLUMNIST SPECULATES ON POSTELECTION SCENARIO 
BK201020 Bangkok SIAM RAT in Thai 18 Jun 86 p 5 


["Half Serious" column by Thahan Kao: "Future of Chat Thai Party in Major 
General Chatchai's Era"] 


[Text] I wrote in this column yesterday about the change in the Chat Thai 
Party's leader with the approach of the general election. I said I under- 
stood why the change--from Major General Praman Adireksan to Maj Gen 
Chatchai Chunhawan--took place. Maj Gen Praman and Chatchai are in-laws 
and both belong to the Ratchakhru camp. 


The Chat Thai Party leadership change has been a subject of wide [words 
illegible] political circles. Some people believe Praman was under pressure 
from party members for a long time and that these members were instrumental 
in elevating Chatchai to the leadership post. But I do not believe that 
assessment. As mentioned earlier, Praman and Chatchai are related. They are 
like tongue and cheek which, although they clash regularly, cannot be 
separated. 


I have analyzed the Chat Thai Party leadership change and feel that it is 
part of the party's political strategy in planning for the political situa- 
tion following the 27 July election. The election will show to the people 
many political facets, and Maj Gen Chatchai--the new Chat Thai Party leader-- 
will show to them the stuff that the party is made of after the election. 


Some people have commented to the effect that aside from the Chat Thai Party 
changing its leader, the party is also preparing to join the next government, 
particularly by joining the Democrat Party to form one. They felt that the 
Chat Thai Party under Maj Gen Praman tried for 3 years to join the government 
to no avail for reasons unspecified. The Chat Party wanted badly to form a 
new government either by itself or as a party in the coalition government, 
because it was tired of being in opposition. 


I think this assessment is partly correct, but this is not the goal of the 
Chat Thai Party under the new leadership. The party wants to form the next 
government--after all, this is the wish of every party--but I think that it 
is wrong to make the assessment that if the Chat Thai Party cannot form a 
new government by itself it will join the Democrat Party to form one, 
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reasoning that the change in party leader was made for this purpose. People 
who make this assessment do not know Maj Gen Chatchai well enough or do not 
evaluate him accurately. 


I know Maj Gen Chatchai well and know that he is a major sociai figure and 

is politically shrewd. I do not think he will subjugate the Chat Thai Party 
to the Democrat Party simply to satisfy the former's political craving to 
join the new government. This is definitely never in the mind of Maj Gen 
Chatchai. I am certain that the Chat Thai Party wants to form the next 
government by itself alone. However, if this is not possible it will try 

to act as the core for forming a government with other parties but definitely 
not with the Democrat Party among them. The Chat Thai Party under Maj Gen 
Chatchai and the Democrat Party are definitely incompatible. 


It should be recalled that Gen Prem Tinsulanon had to dissolve parliament 
because Maj Gen Chatchai tried to persuade M.R. Khukrit Pramot to accept 
the prime ministership in place of him. Being a respected senior person 
with good political etiquette and having once shouldered Gen Prem, M.R. 
Khukrit had to continue his support for Gen Prem. He, however, would not 
reject an invitation for premiership if Gen Prem was not prime minister 

at the time of invitation. Anyway, Maj Gen Chatchai coordinated with the 
Social Action Party deputy leader to topple the Prem government. Dissolu- 
tion of parliament is tantamount to toppling of the government, the only 
difference being that the latter does not happen immediately. 


Why should Maj Gen Chatchai revive a prime minister who he has already 
toppled? This is why I dare say that Maj Gen Chatchai will never join hands 
with the Democrat Party. At the leader level, Phichai Rattakun is no match 
for Maj Gen Chatchai. 


I agree with others that the Democrat Party will win more seats in the 

coming election than other parties, but not an absolute majority. When 

this happens, it may act as the leading party in forming the new government. 
According to the party's past form, it will bring in an outsider as prime 
minister, as was the case in 1983. Simply speaking, it will bring Gen Prem 
in as prime minister. In this scenario, the Democrat Party wiil have to rely 
on hlep from other parties to ensure majority support in the House of Repre- 
sentatives. At this pre-election time, I see no parties which will come to 
support of the Democrat Party, but I see that other parties contesting in 

the election have used it and its size as the target of their verbal attacks. 
For this reason, when the time comes to form the next government, the Democrat 
Party may not be able to find coalition partners. Then, it may look toward 
the Chat Thai Party, which is a big party and is even bigger now than it was 
at pre-election time. But if the Democrat Party wants to bring in the person 
who the Chat Thai Party just toppled as prime minister, I do not think the 
Chat Thai Party, particularly under the new leader, will agree. 


I believe that the change of leader in the Chat Thai Party is a political 
stragegy for the coming election. The Chat Thai Party will have to compete 
against the Democrat Party to be the core in forming the next government. 
If it wins it will have an advantage over the Democrat Party because it 
already has the support of other parties in reserve. 
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This is my assessment of the change in leader of the Chet Thai Party. I 


just hope that the party will change only its leader, not its name to che 
Chatchai Party. 
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CHAWALIT ORDERS iSOC TO STAY NEUTRAL ON POLLS 
BK261207 Bangkok SIAM RAT in Thai 25 Jun 86 pp 1, 16 


[Text] General Chawalit Yongchaiyut, Army commander and director of the 
Internal Security Operation Command [ISOC], on 23 June signed an order 
setting forth ISOC policy on the general election. ISOC Order 174/1986 

says that ISOC will remain strictly neutral in the coming election as it 
wishes to see the election held in a fair and clean manner so that it repre- 
sents the sovereign will of the people. ISOC units at all levels are 
therefore instructed to follow the following policy guidelines: 


1. Commanders of all units at all levels must cooperate with government 
agencies in charge of holding the elections so as to enable them to carry 
out their duties promptly, maintain law and order, and guarantee that the 
elections are fair and clean. 


2. Personnel of all ISOC units must remain strictly neutral in the elec- 
tions. They are prohibited to act in any way that may either benefit or 
discredit any particular politicians or political parties either discreetly 
or openly. 


3. Units at all levels are instructed to make sure that lists of eligible 
voters and their families are correct in line with official records so that 
all eligible voters can exercise their voting rights, thus promoting the 
democratic system with the king as head of state. 


4. All units are instructed to hold meetings, to explain to their personnel 
the meaning and importance of elections under the democratic system of 
government. 


5. It is the individual right of personnel and their families to use their 
own judgment in voting for their representatives. Unit commanders or members 
at all levels are prohibited from influencing their subordinates or family 
members in casting their ballots. 


6. Unit commanders at all levels having under their responsibility various 
mass groups or organizations are instructed to hold meetings, to instruct 
ISOC mass groups on the significance of the elections and to use their good 
judgment in electing representatives who will work to benefit society and 
the country. Unit commanders or superiors are prohibited from influencing 
the masses in casting their ballots. 


The Civilian Affairs Center of the ISOC is assigned to be in charge of the 
implementation of the policy embodied in this order. 


/6091 62 
cso: 4207/261 





JPRS*SEA-86-121 
22 July 1986 


THAILAND 


CHAWALIT SETS UP PANEL TO CONSIDER ARMY SHUFFLE 
BK130145 Bangkok THE NATION in English 13 Jun 86 p 1 
[Article by Phongsak Sisot] 


[Text] Newly-appointed Army Commander-in-Chief Gen Chawalit Yongchaiyut has 
set up an eight-member committee to consider the annual army reshuffle which 
is expected to come about earlier than the usual timing in previous years, 
informed military sources told THE NATION yesterday. 


The upcoming shake-up is also expected to be sweeping, covering officers of 
both general and colonel ranks. 


The army committee is also expected to announce the reshuffle soon after 
Supreme Commander Gen Athit Kamlang-ek retires at the end of August. 


An annual army reshuffle has been traditionally effected on October l, 
covering only top-brass officers. 


The sources said that the eight-member team is headed by acting Army Chief-of- 
Staff Lt Gen Wanchai Ruangtrakun. Other members on the board are Deputy Army 
Chief-of-Staff Lt Gen Charat Wongsayan, Assistant Army Chief-of-Staff for 
Operations Lt Gen Suchina Khraprayun, Assistant Army Chief-of-Staff for Intel- 
ligence Lt Gen Ngamphon Nutsathit, Assistant Army Chief-of-Staff for Logistics 
Lt Gen Kasem Sa-nguanchatsorakrai, Assistant Army Chief-of-Staff for Civilian 
Affairs Lt Gen Charuai Wongsayan, Assistant Army Chief-of-Staff for Personnel 
Lt Gen Sirichai Laksaniyanawin and Army Comptroller-General Lt Gen Wichai 
Phoemsap. 


The sources said that the wide-ranging reshuffle is expected as a result of 
the failure of Gen Athit to effect a mid-year shake-up covering the ranks of 
special colonels and below. 


The absence of a mid-year reshuffle was attributed to the controversy about 
the proposal calling for second term extension for Gen Athit when he was con- 
currently army commander~in-chief. 


The issue, according to the sources, has delayed the April's reshuffle. But 
earlier reports said that Gen Athit had reshuffled about 40 army officers at 
the levels of deputy regiment commanders in May. 
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Gen Chawalit's order was seen as a revival of the former practice whereby the 
top five army generals jointly considered annual reshuffles. The officers 
were the army CINC, two assistant commanders-in-chief, and the army chief-of- 
staff. 


The sources said that the powers were centralized around Gen Athit when he 
headed the army. 


Soon after he was appointed to the top army post in place of Gen Athit late 
last month, Gen Chawalit pledged that he would decentralize his powers to 
reshuffle army officers. He said he would order the formation of an army com- 
mittee to handle the matter. 


The sources said that Gen Chawalit also said that the list of the army officers 
to be affected will be revealed to the public. 


Gen Athit last year adopted a new policy in this regard by sending specific 
reshuffle orders separately to related officers only. The list of the 
reshuffled officers were however announced in the royal gazette later. 


Meanwhile, about 20 Chunlachomklao Military Academy Class One graduates and 
their wives last night hosted a party for Gen Chawalit to congratulate him on 
the appointment at the Ambassador Hotel. 


Gen Chawalit has also graduated from the same class. The party was also meant 
to congratulate Khunying Phankhrua Yongchaiyut for the royal bestowal of the 
title on her. 


/12766 
CSO: 4200/1144 





64 








22 July 198 


THAILAND 


MILITARY OFFICIAL COMMENTS ON BORDER SITUATION 
BK201538 Bangkok Domestic Service in Thai 1300 GMT 19 Jun 86 


[Text] Lieutenant General Wichit Bunyawat, director of Supreme Command 
Information Office, reported this morning at the Central Security Command 
headquarters about the Thai-Cambodian border situation. He said military 
situation which affected Thailand's security still came from the Thai- 
Cambodian border. Vietnam had rotated its soldiers and moved weapons in 
many areas in Cambodia. There was no indication that the number of Viet- 
namese troops in Cambodia had decreased as claimed by the SRV Government. 
On the contrary, fresh troops were moved from central Cambodia and Vietnam 
to Thai border areas. A former senior Vietnamese revolutionary said in 
Beijing that announcements of the withdrawal of Vietnamese soldiers from 
Cambodia were part of the SRV deception scheme. The withdrawal involved 
sending wounded and crippled soldiers home and replacing them with fresh 
soldiers to continue the war of aggression against Cambodia. It is 
apparent that the claimed withdrawal of Vietnamese soldiers this year is 
similar to the previous four withdrawals--that is, it was another annual 
rotation of troops. 


In any event, there are indications that the Vietnamese will launch campaigns 
against the CGDK forces in central Cambodia, evident by more soldiers and 
weapons being moved from Thai border areas to central Cambodia and around 
Tonle Sap. Therefore, it is anticipated that fighting will intensify in 
central Cambodia. CGDK operations against Vietnamese installations in 
central Cambodia have increased, particularly in central Cambodia where 
Vietnamese air operations were used on some occasions in the areas north 

of Tonle Sap, the Siem Reap-Oddar Meanchey border area, and Battambang. 


In the 5 months from January to May, there were a total of 667 Vietnamese 
violations of Thai sovereignty--336 shellings by heavy weapons, 61 snipings 
or ambushes, 206 cross-border forays to plant mines or engage in clashes, 
and 6 other incidents such as sniping at Thai aircraft, helicopters, or 
boats in Thai territory. The latest incident was the Vietnamese artillery 
shelling of a Cambodian refugee camp on 29 May which killed many refugees. 


The situation along the Lao border has not changed. Lao officials and people 
continued to try to maintain trade contacts with Thailand in order to estab- 
lish local level relationships. Laos had continued to set up an intelligence 
and sentry network and to train its soldiers near the border. Lao soldiers 
regularly engaged in activities affecting Thai security while the Lao 
administration conducted propaganda demanding Thailand normalize bilateral 
relations, actions which they themselves contradict. 
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FOREIGN TRADE OFFICIAL ON RISING RICE PRICES 
BK210928 Bangkok MATICHON in Thai 19 Jun 86 p 2 


[Text] Mrs Oranut Osathanon, director general of the Foreign Trade Depart- 
ment, disclosed that the price of Thai rice in foreign markets has increased 
by $5 over the past week. For example, 1 metric ton »f high-quality rice is 
now worth $225. Meanwhile, domestic rice prices also rose. The price of 
100-percent grade rice increased by 170 baht per metric ton, 25-percent grade 
rice by 180 baht, and broken rice by 90 baht. 


The reasons for the rise in rice prices are: 1) The Commerce Ministry's plan 
to buy 200,000 metric tons of rice to keep in its stock has accelerated 
traders’ purchases of paddy from farmers; 2) Thailand will export a total of 
200,000 metric tons this month; and 3) Pakistan, which has released all its 
rice, had below-target production. 


Oranut said that exporters have received many orders from foreign countries 
for Thai rice, and it is noticeable that rice export volume is higher than 
last year. However, Thailand exports only low- and medium-quality rice, not 
100 percent second grade rice of the same quality as U.S. rice No 2/4. 
Therefore, there is no marketing problem with the United States. 


So far, Commerce Minister Police Captain Surat has issued no instructions on 
the plan to purchase 2,000 metric tons of rice to be carried out soon. The 
Foreign Trade Department has already drafted an agreement to lease storage 
facilities for the rice. 
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UKRIT RECEIVES SOVIET, IRAQI OFFICIALS--At 1000 today Akil Umurzakovich 
Salimov, vice president of the Supreme Soviet Presidium, and delegation paid 
a courtesy call on Parliament President Ukrit Mongkhonnawin. Salimov and 
his delegation are visiting ASEAN countries to study the regional situation 
for future cooperation. This is Salimov's second visit to Thailand. He 
informed Ukrit that things have returned to normal at the Chernobyl plant. 
Later, Iraqi Ambassador Faruq ‘Abd Sa‘id called on the parliament president 
to bid farewell upon completion of his assignment in Thailand. [Text] 
[Bangkok Television Service in Thai 1300 GMT 6 Jun 86 BK] /6091 


UKRIT RECEIVES BULGARIAN ENVOY--Bogdan Borisov Aleksiev, ambassador of the 
People's Republic of Bulgaria to Thailand, this morning paid a courtesy call 
on President of the Thai Parliament Dr Ukrit Mongkhonnawin at the 
Anantasamakhom Hall. He presented to the Thai parliament's president a 
message from the chairman of the Bulgarian National Assembly, Stanko 
Todorov, and the Bulgarian Government's declaration on the international 
year of peace 1986. The two also exchanged views expressing their desire 
to strengthen bilateral ties in all aspects, especially between the parlia- 
ments of the two countries. [Text] [Bangkok Television Service in Thai 
1300 GMT 18 Jun 86 BK) /6091 


CAMBODIAN BORDER SITUATION--The Supreme Command Information Office has 
reported on the Thai-Cambodian border situation from 13 to 19 June. The 
Vietnamese prepared suppression campaigns against CGDK forces by moving 
soldiers and weapons from Thai border areas to Kralanh, Srei Snam, Varin, 
and Puok Districts in Siem Reap-Oddar Meanchey Province and to the Tonle Sap 
area. Vietnamese tanks were also moved to Highway 68 from Samraong District 
to 0 Smach Village. Vietnamese aircraft and helicopters were used to attack 
CGDK forces in Sangke and Moung Russei Districts in Battambang Province. 
CGDK forces continued to operate in central Cambodia in central Siem Reap- 
Oddar Meanchey and Battambang Province areas. There was occasional fighting 
near the Thai border, resulting in shells from heavy weapons falling in Thai 
territory in Ta Phraya District, Prachin Buri Province and in Bo Rai and 
Central Districts, Trat Province. Vietnamese soldiers crossed the Thai 
border to snipe at Thais in Trat and Sisaket Provinces but there were no 
Thai casualties. [Text] [Bangkok THAI RAT in Thai 23 Jun 86 p 20 BK] /6091 
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SRV SHELLING, INCURSION REPORTED--According to the Supreme Command Informa- 
tion Office, at 1030 on 21 June Vietnamese soldiers fired 80 rounds of 60- 
and 82-mm mortar shells into Ban Khao Lan, Khlong Yai District, Trat Province. 
Some rounds fell on the chapel of the Thai Red Cross center, damaging it but 
causing no casualties. At 1050 Vietnamese soldiers crossed the border and 
attacked a Marine outpost ne r Ban Khao Lan, Khlong Yai District, using small 
arms and supported by 60- and 82-mm mortars and 105-mm artillery. The clash 
lasted about 2 hours before Thai Marines successfully pushed the intruders 
out of Thai territory without suffering any casualties. Earlier, on 11 June, 
Vietnamese soldiers fired a total of 40 60- and 82-mm mortar rounds at the 
Thai Red Cross center at Khao Lan, Khlong Yai District, damaging the admin- 
istrative office and the electric generator house but causing no casualties. 
The Red Cross center at Ban Khao Lan provided medical and health care services 
to Thais near the border. It also gave assistance to Cambodian civilians 
fleeing the fighting in Cambodia, particularly children and the aged. Now 

195 Cambodian orphans are sheltered there. [Text] [Bangkok Domestic Service 
in Thai 0530 GMT 24 Jun 86 BK] /6091 
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BRIEFS 


ADB APPROVES LOANS, GRANTS--Manila, 19 Jun (AFP)--The Asian Development 
Bank (ADB) said here Thursday it had approved a $3 million loan and 
technical assistance for Tonga. Two million dollars of the Tonga loan 

is intended for the setting up of a small industries center on Vava'u 
and improvement of an existing one on Tomgatapu, as well as road upgrading, 
and harbor improvement and improvement of telecommunications facilities 
on ‘Eva Island. A $1 million loan will also be provided for the Tonga 
Development Bank to increase its foreign exchange resources to enable it 
to meet medium and long-term credit needs for development activities, the 
ADB said in a press statement. A technical assistance grant of $160,000 
will also be provided by the Manila-based bank on the preparation and 
appraisal of these projects, it added. The projects are set to be 
carried out by the end of 1988 and the loan is payable over 40 years, 
including a 10-year grace period, with a 1 percent yearly service charge. 
Consultants are scheduled to start work in November and are expected to 
wind up their task in April 1987, the ADB said. [Excerpts] [Hong Kong 
AFP in English 1359 GMT 19 Jun 86] /9604 
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PRIME MINISTER ADDRESSES FOREIGN POLICY ISSUES 


Vila VANUATU WEEKLY in English 24 May 86 pp 1, 12 


[Text ] 


The Prime Minister explained 
Vanuatu’s foreign policy in an 
interview with Radio Vanuatu's 
Jonas Callwick this week. 


He said that setting up rela- 
trons with Libya, the Soviet Union 
and the United States would just be 
a further step in Vanuatu's foreign 
policy plan, begun at Indepen- 
dence. Following relations with the 
former colonial powers, Forum 
countrics, Commonwealth coun- 
tries, and members of the Non- 
Aligned Movement and United 
Nations are being considered 


In view of recent comments in 
the Australian Press, the Prime 
Minister pointed out that Vanuatu 
was not answerable to the Austra- 
han Press. “It is to the voters of 
Vanuatu | must answer", he 
added. Australian journalists have 
been too ready (o consider the 
island states as part of Australia, 
said Fr. Walter Lini. They speak of 
importing terrorism to the region, 
through Vanuatu starting diploma- 
tic relations with Libya. Vanuatu, 
however, considers there to be 
only one terrorist Government in 
the region... A court of law had 
found the French Government 
guilty of a terrorist act in the bomb- 
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ing of the Rainbow Warrior. On 
the other hand, no country’s courts 
had found Libya guilty of acts of 
terrorism. And yet the United 
States had bombed cities in Lybya, 
and killed women and children 
there. 


Fr. Walter Lini went on to dis- 
cuss possible relations with Russia. 
A mecting would be held at some 
stage in the future, at which the 
Russians would propose a fishing 
agreement. If the proposal was 
thought to be a good onc, Van- 
uatu, like New Zealand, would 
sign it 


Concerning Communism, Fr 
Walter Lini pointed out that 
Vanuatu, unlike Australia, does 
not have a Communist Party. It 
would be difficult for Vanuatu to 
become a Communist state, he 
observed. We believe in Christian- 
ity, and that land rights belong to 
the custom owners of land. Neither 
belief would be possible in a Com- 
munist country, he added 


The Vanuatu Prime Minister 
was asked about the country s non- 
aligned policy, and he gave cxam- 
ples of Vanuatu’s votes in the 
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United Nations which showed the 
country voting against members of 
all political groupings : the Com- 
munist bloc, the Western capitalist 
bloc, and other rhembers of the 
Non-Aligned Movement. 


Asked about possible inves- 
tors becoming alarmed at Van- 
watu's foreign policy, the Prime 
Minister agreed they might be 
frightened off if the foreign press 
continued to publish lies. He saw 
the presence of much competition 
for a Finance Centre like 
Vanuatu’s, and for a tourist 
destination such as we have. He 
said the Government was 
interested in investment which 
would last for 50 or a hundred 
years... Not just three years. He 
saw Libya as an excuse for those 
with little money to invest. And he 
went on to say that the problem in 
the tourist industry had begun long 
before there was talk of relations 
with Libya. Fr Walter Lini ended 
the interview by speaking of a trade 
mission to Arab countries. He 
hoped this would establish long- 
term investment possibilities so 
that the country would not always 
be dependent on Australian and 
New Zealand investment. 
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COALITION GOVERNMENT OF DEMOCRATIC KAMPUCHEA 


VODK REPORTS DK DELEGATE ADDRESS AT UN MEETING 


BK200706 (Clandestine) Voice of Democratic Kampuchea in Cambodian 2330 GMT 
19 Jun 86 


[Text] On 12 June, at the meeting on UN development plan in Geneva, Ambassa- 
dor Ngo Hak Team, DK delegate, exposed many bad consequences in terms of 

human resources resulting from Vietnam's occupation of Cambodia. He said 

that it is for the purpose of ending the destruction of human resources that 
the CGDK put forward its 8-point proposal to resolve the Cambodian issue. 

This proposal, on the one hand, aims at restoring peace with Vietnam; and, 

on the other, at achieving national reconciliation. The seventh point of 

the proposal, dealing with the reconstruction of the country, says Cambodia 
would seek assistance from Western countries, those in the Eastern bloc, and 
from neutral and nonaligned countries. This point is directly related to the 
development program of the United Nations, which has an important coordinating 
role and abundant experience on the issue. Therefore, the CGDK's 8-point peace 
plan completely agrees with the noble goals of the UN development plan, which 
aims to use human resources for progress. 


However, it is very regrettable that the Vietnamese aggressors have rejected 
this CGDK peace plan and stubbornly persist in continuing the war despite 
the fact that the Vietnamese [words indistinct] increasingly bogged down on 
Cambodian battlefields. Our Cambodian people also aspire to pool their 
efforts to build the country and to achieve progress through learning from 
the abundant experience of the United Nations’ development plan. However, 
we would like to have these activities carried out in honor, national 
independence, and freedom. 


Therefore, we appeal to the international community to coax Vietnam into 
reconsidering the CGDK's peace plan and choosing a peaceful and reasonable 
way--to benefit Vietnam itself. If this Vietnamese war of aggression is 
further prolonged, the danger will be bigger and the international conm- 
munity's burden in assisting in the rebuilding of Cambodia will be heavier. 
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COALITION GOVERNMENT OF DEMOCRATIC KAMPUCHEA 


VODK SAYS SOVIET DELEGATION VISIT HERALDS ‘THREAT’ 


BK210300 (Clandestine) Voice of Democratic Kampuchea in Cambodian 2330 GMT 
20 Jun 86 


["News commentary": "A Visit to Cambodia by a Soviet Military Delegation Is 
a Sign of Increasing Soviet Threat to Southeast Asia"™] 


[Text] A Soviet military delegation led by Nikolay Ivanovich [Smirnov], 
first deputy commander in chief of the Soviet Navy, arrived in Phnom Penh 
on 16 June. Nikolay Ivanovich was the one who initiated the dispatch of 
the Soviet naval fleet to Vietnam's Cam Ranh base. 


Why did Nikolay Ivanovich come to Phnom Penh? Everyone knows Nikolay 
Ivanovich has come to Phnom Penh, for one reason, to encourage the Viet- 
namese aggressor troops in Cambodia which are being attacked vigorously 
by the DK National Army and Cambodian people throughout the country. 
Another reason he has come is to inspect the possibilities of building 
Soviet naval bases along the Cambodian coast for use in implementing the 
Soviet Union's aggressive and expansionist strategy in Southeast Asia and 
the Pacific. For this reason, this visit to Cambodia by the deputy com- 
mander of the Soviet Navy is a sign of a more serious Soviet threat to 
Southeast Asia and the Pacific region. 
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COALITION GOVERNMENT OF DEMOCRATIC KAMPUCHEA 


VOK DISCUSSES SRV ECONOMY, CHANGE IN LEADERSHIP 
BK170827 (Clandestine) Voice of the Khmer in Cambodian 0500 GMT 17 Jun 86 
[Political commentary: “About the Change of Top Vietnamese Leaders"] 


[Text] In the last few days, the world has focused its attention on the 
changing political situation in Vietnam. Close attention is focused on 
the historic event of the resignation of three top Vietnamese leaders: 

Le Duan, general secretary of the Communist Party; Truong Chinh, president 
of the Council of State; and Pham Van Dong, prime minister. These three 
leaders will be leaving their posts before the end of this December. 


Some think that this change in Vietnam is due to the old age of these lead- 
ers and their chronic illness. However, almost every Western analyst 
realizes that the root cause of this change is the serious economic crisis 
in Vietnam rather than the individual Vietnamese leaders. In other words, 
although these leaders are good at winning wars, they have no competence to 
resolve the Vietnamese economic crisis. So, it is the economic crisis in 
Vietnam that is the cause of this change in the Vietnamese leadership, not 
the personalities of these leaders. Let's examine whether Vietnam can 
improve its serious economic situation after the change of these three 
leaders. 


Vietnamese leaders have been talking about resolving the economic crisis for 
many years because failure in the economic sector has created tension within 
Vietnamese society. It is this economic crisis which has isolated the 
Vietnamese party and government and deprived them of support from the people. 
Therefore, Vietnam cannot remain indifferent to this issue. Vietnam has 
taken various measures to build its economy. However, none of these measures 
has been successful. The Vietnamese economy is sinking deeper and deeper. 
Now Vietnam is changing its top leaders. 


Observers note that this change is for resolving the Vietnamese economic 
crisis. Now let's examine the situation around the Vietnamese economic 
crisis. What are the factors causing this crisis? 


Let's recall that the economic crisis started when Vietnam was waging wars 
in the country. Vietnam is a country with one of the weakest economic bases 
in Asia. Following the conquest of South Vietnam by communist North Vietnam, 
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a communist economic structure was imposed in the whole of Vietnam. Since 
then, the economy has been deteriorating because the communist way is con- 
sidered outdated. It hinders development in every field, particularly the 
economic field. A concrete example is China, which formerly used a communist 
method of economic management. It is now switching to a liberal economic 
management. This can be taken to show that the communist economic manage- 
ment adopted by China did not yield good results. It is the same in Vietnam. 
If Vietnam does not change the current economic policy, the Vietnamese 
economy will be difficult to restore. This is the first factor of the 
Vietnamese economic crisis. 


Despite all this, the Vietnamese economy still struggled on before the 
invasion of Cambodia by Vietnamese forces because Vietnam could survive on 
vast amount of aid from various big countries, particularly from Western 
Europe. Assistance was granted because Vietnam had just emerged from war. 
However, when Vietnam invaded Cambodia in 1979, various countries cut their 
economic aid to Vietnam immediately. China cut more than $1,000 million of 
the more than $4,000 million promised in 1973 for rebuilding Vietnam. 

France promised $366 million worth of aid; Japan $65 million; Denmark $75 
million; Norway $52 million; and Sweden $100 million. This assistance was 
to be for restoring the Vietnamese economy. However, when Vietnam invaded 
Cambodia, this assistance was withdrawn. This put the Vietnamese economy in 
real trouble. Vietnam has received aid only from the Soviet Union. This 
aid, compared to Vietnam's needs, is just a small amount. Since its invasion 
of Cambodia, Vietnam has lost thousands of millions U.S. dollars it was due 
to receive. Instead, it has had to spend millions of dollars daily to 
assist Vietnamese forces occupying Cambodia and those posted along the Sino- 
Vietnamese border. In addition to the Soviet financial assistance, Vietnam 
has to devote half of its national budget to this huge expense. So we see 
that it is this huge experse that is ruining the Vietnamese economy. This 
is not because of the incompetence of the three Vietnamese leaders due to 
resign. If Vietnam changes its policy and withdraws its forces from 
Cambodia, it will receive large amounts of economic aid from various coun- 
tries immediately. And then Vietnam will not be wasting anything more in 
the war. The Vietnamese economy would then survive. Otherwise, no matter 
how competent the next generation of Vietnamese leaders are, they will not 
be able to improve the current Vietnamese economy. 


/6091 
CSO: 4212/86 


74 








JPRS-SEA~86°12) 
22 July 1986 


COALITION GOVERNMENT OF DEMOCRATIC KAMPUCHEA 


VODK SAYS SRV BRINGING IN 7-8 MILLION SETTLERS 


BK240404 (Clandestine) Voice of Democratic Kampuchea in Cambodian 2330 GMT 
23 Jun 86 


[Station commentary: "The Vietnamese Authorities Intensify the Immigration 
of Vietnamese Nationals to Cambodia in Order To Achieve Their Obnoxious 
Vie" zmization Plan"] 


[Text] The goal of the Hanoi authorities' war of aggression in Cambodia is 
to swallow up Cambodia territorially, nationally, and demographically, just 
as they did to Kampuchea Kraom in the 19th century. For this reason, during 
the more than 7 years of their invasion and occupation of Cambodia, along 
with attacking and trying to swallow Cambodia through military means, the 
Vietnamese enemy aggressors have been frantically implementing their Viet- 
namization policy in order to quickly achieve the swallowing up of Cambodia. 
As part of this effort, the Vietnamese authorities, systematically and in a 
premeditated manner, have been sending Vietnamese nationals to grab the 

land and fields of our people in broad daylight. 


According to their initial plan, the Hanoi authorities in early 1979 planned 
that within 5 years--from 1979 to 1983--they would send 1 to 2 million 
Vietnamese to occupy Cambodia's fertile land. The next 5 years, from 1984 
to 1988, 2 to 3 million more Vietnamese would be sent there; and by 1990 as 
many as 7 to 8 millior would be sent to settle there, making the number of 
Vietnamese immigrants equal to or a little more than the Cambodian popula- 
tion. After that, the number of Vietnamese nationals would steadily 
increase while the number of Cambodians, who are being massacred by the 
Vietnamese every day through all means and methods, would steadily decrease 
until they become a minority. Then, Vietnam will completely swallow 
Cambodia, which will no longer be seen on the world map. 


For this reason, the Vietnamese authorities are now frantically sending 
more and more Vietnamese nationals to live in Cambodia. In fact, at the 
beginning of June 2,500 Vietnamese families were sent from Vietnam to 
settle down in Pongro, Banteay Priel, and Krang Leav communes, Rolea P'ier 
District, Kompong Chhnang Province, and our people there were chased out of 
their villages so that they could confiscate our people's houses and land 
and give them to the Vietnamese immigrants. 
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However, the obnoxious policy of the Vietnamese enemy aggressors cannot be 
realized as they dream, for our Cambodian people and DK National Army are 
resolutely opposed to it and are jointly fighting to disperse and frustrate 
the criminal plan, preventing the Vietnamese from bringing their nationals 
to Cambodia at will. 


According to our official statistics, by the end of 1985 there were more 
than 700,000 Vietnamese immigrants in Cambodia. These Vietnamese nationals, 
together with the Vietnamese occupier troops, have been playing the key role 
in denaturing the Cambodian national soul, culture, letters, mores, and 
customs, turning them into Vietnamese. This is Hanoi's boar-swallowing-a- 
chicken policy. 


Moreover, the Hanoi enemy aggressors have been implementing their Vietnamiza- 
tion policy in all other fields, such as the Vietnam.zation of the administra- 
tion by using Cambodian-speaking Vietnamese who know Cambodian mores and 
customs, to run all Cambodian affairs in the place of Cambodians so as to 
facilitate their attempt to exterminate our Cambodian race; the Vietnamiza- 
tion of the culture and letters by forcing Cambodian people and children to 
learn and speak Vietnamese and to dress and live like Vietnamese; the Viet- 
namization of the demography by forcing Cambodians to take a Vietnamese 
husband or wife to sire Vietnamese children and forcing Cambodian people and 
children to daily kowtow to Ho Chi Minh's pictures at all ministries, 
offices, schools, factories, and working sites as the father of Indochina, 
the savior and liberator of the Cambodian nation and people; and so on. 


Seeing this obnoxious Vietnamization policy of the Vietnamese authorities, 
people around the world have become greatly shocked and indignant. As for 
the Cambodian people, they stay mad at the genocidal Vietnamese enemy 
aggressors around the clock. The history of Vietnamese massacres of 
Cambodians, Vietnamese annexation of Kampuchea Kraom, and Vietnamese seizing 
of Cambodia's Kaoh Tral [Phu Quoc Island] is fresh in the memory of all 
Cambodians. And now the Le Duan authorities are set to swallow our present- 
day Cambodia, which has dwindled so much, and they want to erase the 
Cambodian nation and race from the world map! 


The Cambodian people are determined never to let the Vietnamese swallow 
Cambodia and exterminate the Cambodian race. We pledge to strengthen unity 
and maintain solidarity with the National Army to crush and frustrate the 
Vietnamese enemy's Vietnamization policy and to drive the Vietnamese enemy 
aggressors--both the Vietnamese soldiers and the land-grabbing Vietnamese 
immigrants--out of Cambodian territory to the last man. 
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JPRS-SEA-86-121 
22 July 1986 


COALITION GOVERNMENT OF DEMOCRATIC KAMPUCHEA 


VODK SAYS SRV DECEIVING WORLD ON TROOP PULLOUT 


BK250208 (Clandestine) Voice of Democratic Kampuchea in Cambodian 2330 GMT 
24 Jun 86 


["News commentary": "What Is the Real Situation of the Vietnamese Puppet 
Army in Phnom Penh?"] 


[Text] The Hanoi authorities recently organized a deceitful farce in Phnom 
Penh on the so-called founding anniversary of the Vietnamese puppet army. 
This deceitful farce is aimed at deceiving the world that the Vietnamese 
puppets in Phnom Penh are capable of defending themselves and are control- 
ling all of Cambodia. To serve this purpose, the Hanoi authorities’ propa- 
ganda machines, both the press and radio, boasted that these Vietnamese 
puppet soldiers are so strong and capable of defending themselves that 
Vietnam will be able to withdraw all its troops from Cambodia by 1990. In 
truth, the Hanoi authorities are clamoring this way only outwardly. In 
fact, many Vietnamese civilian leaders and military officers have complained 
and admitted that the puppet soldiers are very weak and lack the combat 
quality and the wiil to fight. 


According to various international reports, many Vietnamese military officers 
admit privately that they do not believe the puppet soldiers would be able 
to gain self-defense capabilities by 1990. Other Vietnamese military offi- 
cers have told foreign diplomats that the Phnom Penh puppet army is in need 
of many capable officers and lacks combat spirit. Ia the Cambodia-Thai 
border region, the puppet soldiers just hide themselves in trenches and do 
nothing but wait for assistance from the Vietnamese. These officers add 
that several months ago, the Vietnamese sent the puppet soldiers to defend 
various important routes; but the Vietnamese are now considering replacing 
these puppet soldiers with Vietnamese troops because the puppet soldiers 
were incapable of doing the job. 


This is the real situation of the Vietnamese .uppet soldiers in Phnom Penh. 
Thus, the Vietnamese claim that their puppet army is strong enough for 
Vietnam to withdraw all its troops from Cambodia in 1990 is just deceitful 
propaganda showing that Vietnam will never withdraw its troops from 
Cambodia. 


/6091 
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July 1986 ; 


COALITION GOVERNMENT OF DEMOCRATIC KAMrux.. 


VODK COMMENTARY ON VIETNAM'S ECONOMIC CRISIS 


BK261111 (Clandestine) Voice of Democratic Kampuchea in Cambodian 2330 GMT 
25 Jun 86 


[Station commentary: "As Long as the Hanoi Vietnamese Authorities Do Not End 
Their War of Aggression Against Cambodia, They Will Not Be Able To Solve 
Their Gravest Economic Crisis"] 


[Text] The Hanoi Vietnamese authorities have just completed a major cabinet 
reshuffle by removing Deputy Prime Minister To Huu and eight other ministers 
in charge of finance, telecommunications and transport, foodstuffs, internal 
and external trade, and culture and the chairman of the national bank from 
their posts. 


Observers noted that the unsolvable, worsening economic crisis is the cause 
of the Hanoi Vietnamese authorities’ removing this deputy prime minister and 
other important ministers in charge of economic affairs. The entire world 
community has noted that although it has been reunified for the past more 
than 10 years, Vietnam remains one of the poorest countries in the world. 
Vietnam's economic crisis has become more serious, inflation has increased 
every year, and the Vietnamese people have suffered seriously. Everyone 
agrees that the cause of Vietnam's poverty and economic crisis is the Le Duan 
Vietnamese clique's war of aggression against Cambodia. It is because the 
Le Duan clique has mobilized and diverted Vietnamese manpower, national 
resources, and economic aid provided by foreign countries for use in build- 
ing Vietnam to serving its war of aggression against Cambodia. This is why 
Vietnam has suffered shortages of capital, manpower, and everything needed 
for increasing production in agriculture, industry, and all other fields. 


The Le Duan Vietnamese clique has tried to solve this serious economic 
crisis, but it has never looked directly at the real problem or tried to 
solve the root cause of this economic crisis, which is caused by its war of 
aggression against Cambodia. It has tried to cover up this original cause by 
blaming natural disasters such as typhoons, drought, and floods or accusing 
lower-level officials of incompetence, corruption, taking bribes, and being 
bureaucratic. It has sought every technical and economic measure to solve 
this problem by economic *°*orms, devaluing the dong currency, printing new 
banknotes, or removing ec. nomi: officials in an attempt to remedy its 
collapsing economy. But .'| ‘hese measures have been useless. After the 
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economic reforms announced by the clique last year, inflation has risen 
sharply, the value of the Vietnamese currency has dropped further, and 
shortages of goods have worsened. The other measure--replacing one offi- 
cial with another--has also failed to solve this economic crisis. It is 
still remembered that in February the Le Duan clique removed Tran Phuong, 
deputy prime minister in charge of the economy, but still it could not 
solve this problem. Less than 5 months later, it removed a deputy prime 
minister and eight other ministers only because of this economic crisis. 
This clearly shows that even if the Le Duan clique removes and replaces 
personnel any number of times, it will never be able to accomplish any- 
thing. No one can solve this economic crisis or do anything for national 
construction because there are shortages of everything--capital, labor, raw 
materials, and hard currency. Even the top Hanoi leaders will never be able 
to solve this economic problen. 


As long as the Le Duan clique does not end its most destructive war of 
aggression in Cambodia, which has caused great destruction to both the 
Cambodian and Vietnamese peoples, it will not be able to solve its economic 
crisis or develop its country. The only way out for the Hanoi Vietnamese 
clique is to withdraw all its troops from Cambodia and mobilize the Viet- 
namese nation's forces, capital, and natural resources to build Vietnam and 
improve the livelihood of the Vietnamese people. If the clique stubbornly 
carries on its war of aggression against Cambodia, Vietnam's economy will 
worsen further and the Vietnamese people will suffer even more seriously 
and certainly oppose the clique even more vigorously. 
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COALITION GOVERNMENT OF DEMOCRATIC KAMPUCHEA 


VOK URGES ALL KHMERS TO DEFEND NATION, PEOPLE 
BK140725 (Clandestine) Voice of the Khmer in Cambodian 0500 GMT 14 Jun 86 


[Political commentary: "It Is the Cambodians Who Must Defend Their Cambodian 
Nation"] 


[Text] A 2-hour clash took place at the beginning of this month between Heng 
Samrin and Vietnamese soldiers in Oddar Meanchey Province. This fighting was 
initiated by 40 Heng Samrin soldiers from the 507th Battalion posted at Kouk 
Dong when a unit of Vietnamese soldiers at Dong Em village committed crimes 
against the Cambodian inhabitants by robbing them and killing 20 oxen belong- 
ing to the inhabitants. 


Clashes between the Heng Samrin and Vietnamese soldiers in Cambodia are 
nothing new. This kind of problem has taken place quite often. The cause 

of their quarrel is usually due to the fact that the Vietnamese soldiers have 
bullied the Cambodian people. 


Although the Vietnamese regard them as puppets, all these Heng Samrin soldiers 
are of Khmer flesh and blood. They feel hurt whenever they see the Cambodian 
people suffering. Like all Cambodian combatants from any unit, any faction, 
or any political party, the fraternal Heng Samrin soldiers hurt when they see 
their fellow countrymen being bullied. We believe that no other people love 
our Khmer nation more than our Khmer people, although it is true that we have 
seen some Khmers commit atrocious acts against their own Khmer fellows. Dis- 
putes between Khmers are just family disputes that might be resolved, if not 
now certainly in the future. On the contrary, if we fail to quickly and 
timely solve our dispute with other races, it is tantamount to heading 

toward the total destruction of our Cambodian country and total extinction 

of the Khmer race. It is the duty of the Cambodians to defend Khmer 
interests. The Cambodians must not rely on any foreigners who have sent 
their troops to help and occupy our country and commit such barbarous crimes 
against our people. The foreigners’ claim of helping us or their pretense 

to help us is just a smokescreen to conceal their crimes against our 
Cambodian people. 


What the 40 Heng Samrin soldiers from the 507th Battalion did is a most 
outstanding deed which greatly benefits Khmer honor. These 40 Heng Samrin 
soldiers showed the Vietnamese that the Cambodians are not foolish as to 








betray their nation and their people's interests for the Vietnamese. This 
is an <vemplary deed that must be inscribed in the history of our Khmer 
people. To show our love for our Khmer nation, we must defend our Khmer 
people like they did. 


The Voice of the Khmer would like to express through this political com- 
mentary program our high commendation to these 40 combatants who dared open 
the Vietnamese soldiers’ eyes to the real spirit of the Khmer sons in defend- 
ing the interests of their fellow Khmers. The Voice of the Khmer believes 
that there is no need for the Heng Samrin soldiers to be afraid of the 
Vietnamese aggressor troops because if you fail in staging mutinies against 
the Vietnamese, you still have the backing of the CGDK forces. 


In conclusion, we would like to stress with great elation that such an act 

to defend the interest of the Khmer nation should serve as a good example 

for the fraternal Henz Samrin soldiers in other units, for all the Cambodians 
working under the Heng Samrin regime, and for all the Cambodian people 
throughout the country. 
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22 July +e 


COALITION GOVERNMENT OF DEMOCRATIC KAMPUCHEA 





VONADK INTERVIEWS FORMER DK ENVOY TO PRC, PART 2 


BK170254 (Clandestine) Voice of the National Army of Democratic Kampuchea in 
Cambodian 2315 GMT 16 Jun 86 


["Second part" of 8 June interview with former Democratic Kampuchean Ambassa- 
dor to the PRC Pich Cheang by VONADK representative--recorded] 


[Text] Now I would like to inform you about the situation of the fraternal 
Cambodian soldiers. In the current 8th dry season, the situation of the 
fraternal Ca: ian soldiers on the Moung-Pursat battlefield has changed and 
developed markedly as on all other battlefields throughout the country. The 
most outstanding event was the mutiny against the Vietnamese enemies staged 
by che fraternal Cambodian soldiers of the lst and 2d Regiments of the 

2d Division posted in western Leach and Pursat sectors. This mutiny lasted 
for several days and many Vietnamese enemies were killed or wounded. Other 
fraternal Cambodian soldiers on the Moung-Pursat battlefield and our people 
in this province were alarmed when they heard about this mutiny, but they 
warmly welcomed it. The Vietnamese enemies tried hard to conceal the news, 
but how could they cover up such big news? This event greatly encouraged 
the people and fraternal Cambodian soldiers on this battlefield. 


Later, there was another mutiny against the Vietnamese enemies staged by the 
fraternal Cambodian soldiers at the model school near Pursat town. This was 
followed by another mutiny against the Vietnamese enemies by the fraternal 
Cambodian soldiers in the 69th and 7lst company units in Moung District. 

They opposed the Vietnamese plan to send them to fight and die on the western 
border battlefield. There have been many cases of mutiny by the Cambodian 
soldiers in various areas, and many have refused to follow the Vietnamese 
enemies’ combat orders and fled back home. This has happened almost every- 
where, such as the areas around Moung District, at Svay Don Kev, and the 
southern and eastern parts of Pursat Province. 


After we publicized these events among the fraternal Cambodian soldiers and 
after our forces repeatedly attacked the Vietnamese commune and village 
administration and liberated many fraternal Cambodian soldiers, the Viet- 
namese enemies lost their trust in the fraternal Cambodian soldiers. They 
withdrew the Cambodian soldiers posted in various important strategic places 
in outlying villages and communes, sent them to the interior, and replaced 
them with Vietnamese soldiers. Morally speaking, the fraternal Cambodian 
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soldiers have become bored with the Vietnamese enemies. The Vietnamese 
enemies must think hard about the settlement of their conflicts with the 
fraternal Cambodian soldiers. These conflicts have come more serious and 
complicated. We know that the Vietnamese enemies will never be able to 
befriend with the Cambodian soldiers. They can hardly use the fraternal 
Cambodian soldiers now. 


Relations between the fraternal Cambodian soldiers and the DK National Army 
combatants have developed favorably. As I have mentioned, there are many 
important reasons for the Cambodian soldiers to mutiny against the Vietnamese 
enemies. For example: 


1. Because the Vietnamese enemies bully, look down on, kick, and even kill 
the fraternal Cambodian soldiers as they do to animals; 


2. Because we have become more confident in the strength of our Nation» 
Army which has vigorously intensified its offensive against the Vietnam: + 
aggressors; 


3. Because they have come tc realize that the National Army is very 
patriotic, really fights for the defense of our Cambodian nation and race, 
and strictly implements the clemency policy toward the Khmers as our slogan 
says: The Khmers do not fight their fellow Khmers; the Khmers must jointly 
fight against the Vietnamese aggressors. This slogan has become a practical 
deed on the battlefield. The fraternal Cambodian soldiers have become well 
aware of this matter. 


In the developments in this dry season, we can see that the fraternal 
Cambodian soldiers have now become a coordinated force, joining with our 
National Army in the fight against the Vietnamese enemies. For example, on 
the Svay Don Kev battlefield, the fraternal Cambodian soldiers gave us 
information about the Vietnamese movement, led our forces to attack the 
Vietnamese enemies, and even joined in the combat. On the Moung-Pursat 
battlefield, the situation is even more favorable to us. The only problem 
is to organize and arrange how to use this force more effectively and 
appropriately. 


/6091 
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JPRS-SEA-86-121 
22 July 1986 


COALITION GOVERNMENT OF DEMOCRATIC KAMPUCHEA 





VOK REPORTS CGDK MILITARY ACTIVITIES EARLY JUNE 
BK170815 (Clandestine) Voice of the Khmer in Cambodian 0500 GMT 17 Jun 86 


[Text] According to reports on the military activities of the three CGDK 
forces, the armed forces of the three CGDK factions killed 17 Vietnamese 
soldiers, wounded a number of others, and destroyed a large quantity of war 
materiel. 


According to the reports, on 2 June, a unit of the KPNLF combatants ambushed 
a Vietnamese truck convoy at an area 500 meters south of Kambau, Srei Snam 
District, Siem Reap Province. In this ambush, the KPNLF combatants killed 
two Vietnamese soldiers, wounded three others, and destroyed a truck. The 
KPNLF combatants suffered no losses. On the same day, another group of 
KPNLF combatants clashed with about 60 Vietnamese soldiers in the vicinity 
of (Thlok) village, Srei Snam District, Siem Reap Province. After 1 hour of 
fighting, the KPNLF combatants wounded two Vietnamese soldiers. On 3 June, 
30 Democratic Kampuchean forces clashed with 20 Vietnamese soldiers from 

the 770lst specialist unit in an area near (Phum Sok), Kompong Svay 
District, Kompong Thom Province. The battle, which lasted for 15 minutes, 
resulted in two Vietnamese being killed and four others wounded. The DK 
side suffered one killed. On 5 June, 30 ANS [National Sihanoukist Army] 
combatants ambushed 20 Vietnamese soldiers from the 7704th specialist unit 
who were on a boat trip along a river north of O Toeng, Battambang District, 
Battambang Province. No report on the Vietnamese losses was available. 

The ANS combatants captured the boat after the Vietnamese soldiers retreated. 


On 6 June, 60 ANS combatants attacked a Vietnamese position near Phum Boeng, 
Moung Russei District, Battambang Province. The fighting lasted for 40 
minutes. Three Vietnamese soldiers were killed. On 8 June, 15 DK combatants 
ambushed 60 Heng Samrin soldiers in the vicinity of (Veal), Poipet District, 
Battambang Province. This 15-minute clash resulted in 7 Heng Samrin soldiers 
being killed and 12 others wounded. The DK side captured seven rucksacks. 

On 9 June, the KPNLF combatants clashed with 40 Vietnamese soldiers from 

the 9th Division in an area north of Preav, Poipet District, Battambang 
Province. After 15 minutes of fighting, two Vietnamese soldiers were 

killed and another was wounded. The KPNLF side suffered one wounded. On 

10 June, 238 ANS combatants clashed for 30 minutes with 400 Vietnamese and 
Heng Samrin soldiers in an area northwest of Phum Ku, Banteay Ampil 

District, Siem Reap Province. One ANS combatant was killed and 10 others 
were wounded. No report on enemy losses was available; but from the trace 

of blood in various areas, it is believed that the enemy suffered heavy 
losses. On 11 June, 20 K”*"’* combatants clashed for 15 minutes with 30 


Heng Samrin soldiers in 4) *’>: north of Yeang Dangkum village, Poipet 
District, Battambang Province. me Heng Samrin soldier was killed and two 
others were wounded. The KPNI side suffered no losses. 
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JPRS-SEA-86- 12] 
22 July 1986 


COALITION GOVERNMENT OF DEMOCRATIC KAMPUCHEA 


VONADK BROADCASTS BATTLE REPORTS FOR JUNE 
Reports for 13-19 Jun 


BK201142 [Editorial Report] (Clandestine) Voice of the National Army of 
Democratic Kampuchea in Cambodian broadcast the following battle reports 
during the reporting period 13-19 June: 


According to VONADK at 2315 GMT on 13 June, DK forces on the Kompong Thon, 
Kompong Cham, Kampot, Moung-Pursat, Kompong Chhnang, Pailin, West Battambang, 
and South Sisophon battlefields killed or wounced 100 Vietnamese soldiers; 
broke up 3 commune and 4 village administrations; destroyed 1 commune office 
building and 560 meters of railroad track; seized some weapons and war 
materiel; and liberated 4 villages on the Kompong Thom battlefield, 6 on the 
Kompong Cham battlefield, and 3 on the Moung-Pursat battlefields in actions 
between 4 and 9 June. 


According to VONADK at 2315 GMT on 14 June, DK forces attacked Kep town in 
Kampot on @ June and Sampeou Lun Thmei District town on the South Sisophon 
battlefield on 10 June; shelled Battambang town and airport on 8 June, and 
carried out other actions on the North Phnom Penh, Kompong Cham, Kompong 
Thom, Kampot, Pailin, South Sisophon, Peam Ta, Leach, and North Sisophon 
battlefields between 3 and 11 June, killing or wounding 110 Vietnamese 
soldiers; destroying 1 town, 1 district townehip, 20 guns, 63 barracks, 

5 commune office buildings, 1 medicine storehouse, 3 houses, 1 poiitical 
school, 15 bicycles, 1 C-25 field radio, 2 motorcycles, 1 60-hp motorboat, 
4 6-hp motorboats, and 14 barracks; seizing 23 guns and some ammunition and 
materiel; and liberating 4 villages on the Kampot battlefield, 7 on the 
South Sisophon battlefield, 7 on the Kompong Cham battlefield, and 15 on 
the Kompong Thom battlefield. 


According to VONADK at 2315 GMT on 15 June, DK forces attacked Vietnamese 
troops in the Angkor Wat Temple area on the Siem Reap battlefield on 10 June 
and conducted other actions against them on the Kompong Cham, Kompong Thon, 
Leach, Battambang, Kompong Chhnang, South Sisophon, and Siem Reap battle- 
fields between 1 and 13 June, killing or wounding 196 Vietnamese soldiers; 
destroying Vietnamese positions in the Angkor Wat region, Vietnamese 
administrative apparatuses in 1 commune and 10 villages, 128 assorted 
weapons, 8 trucks, 1 radsr, 3 telegraph sets, 1 ammunition depot, 1 rice 
storehouse, 1 paddy storehouse, 1 salt storehouse, 1 soybean storehouse, 
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> barracks, 1 brickhouse, and some war materiel; seizing 33 assorted weapons 
and some ammunition and materiel; and liberating 25 villages on the Siem 
Reap battlefield, 1 battalion position on the Leach battlefield, 1 platoon 
position and 6 villages on the Kompong Cham battlefield, and 10€ inhabitants 
on the Kompong Chhnang battlefield. 


According to VONADK at 2315 GMT on 16 June, DK forces dismantled Vietnamese 
administrative apparatuses in Kompong Trach and Chhuk District on the Kampot 
battlefield on 6 and 8 June, in Chamka Leu District on the Kompong Cham 
battlefield on 12 June, in Kong Pisei District on the Kompong Speu battle- 
field on 6 June, and in Prey Nop District on the Kompong Som battlefield on 
9 June; attacked a Vietnamese truck on Route 4 on 6 June; and conducted 
other actions on the Pailin, Koh Kong Leu, Route 4, and Kompong Som battle- 
fields from 3 to 13 June, killing or wounding 100 Vietnamese soldiers; 
breaking up Vietnamese administrative apparatuses in 1 commune and 11 
villages; destroying 2 guns, i truck, 3 barracks, and some war materiel; 
and liberating 2 villages on the Kampot battlefield. 


According to VONADK at 2315 GMT on 17 June, DK forces conducted various 
activities against the Vietnamese on the Moung-Pursat, Samlot, Leach, 

Peam Ta, Kompong Som, and Battambang battlefields between 8 and 14 June, 
killing 44 Vietnamese soldiers and wovnding 47 others; destroying 1 commune 
and 1 village administrative apparatuses, 32 assorted guns, 1 truck, 

l barracks, 240 meters of railroad track, and some ammunition and war 
materiel; seizing 4 guns and some ammunition and materiel; and liberating 

4 villages on the Moung-Pursat battlefield. 


According to VONADK at 2315 GMT on 18 June, DK forces cooperated with 
Cambodian soldiers in attacking a Vietnamese position at Kompong Thmar 
Monastery in Baray District on the Kompong Thom battlefield on 12 June; 
dismantled Vietnamese administrative networks in North Battambang on 

12 June; and conducted other actions on the Kompong Thom, Koh Kong, Cheung 
Prey, South Sisophon, and North Battambang battlefields between 8 and 16 June, 
killing 21 Vietnamese soldiers and wounding 20 others; breaking up the 
administrative apparatuses in 2 villages; and destroying 5 weapons, a 10- 
meter bridge, and 11 barracks. 


According to VONADK at 2315 GMT on 19 June, DK forces dismantled the Viet- 
namese commune and village administrative networks in Santuk District on 

12 June, in Kompong Siem District on 12 June, in Kompong Trach District on 
14 June, and in Chhuk District on 12 June and conducted other attacks, 
harassments, and ambushes against Vietnamese forces on the South Sisophon, 
Kampot, Kompong Speu, Kompong Thom, and Kompong Cham battlefields between 

12 and 15 June, killing 37 and wounding 50 Vietnamese soldiers; dismantling 
the administrative networks in 2 communes and 6 villages; destroying 3 guns, 
3 vehicles, 2 commune office buildings, 1 C-25 radio, 35 barracks, and some 
war materiel; and seizing 6 weapons and some materiel. 
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JPRS-SEA-86-)2) 
22 July 1986 


Reports for 20-26 Jun 


BK270522 [Editorial Report] (Clandestine) Voice of the National Arny of 
Democratic Kampuchea broadcast the following battle reports during the 
reporting period 20-26 June: 


According to VONADK at 2315 GMT on 20 June, DK forces attacked the Viet- 
namese enemies’ village administrative networks in Sangke District on the 
East Battambang battlefield on 16 and 17 June; ambushed a Vietnamese 

company unit along Stoeng Chas in Sangke District on 14 June and the 
Vietnamese boats along the Sangke River on 14 June; and conducted various 
other activities on North and South Sisophon battlefields from 11 to 15 June, 
killing or wounding 55 Vietnamese soldiers; destroying Vietnamese administra- 
tive networks in 15 villages, 13 guns, 2 boats, and some war materiel; seiz- 
ing 3 boats and some war materiel; and liberating 12 villages on East 
Battambang battlefield. 


VONADK at 2315 GMT on 21 June reports that during their operations launched 
on the Kompong Cham, Peam Ta, Kompong Speu, Pailin, Samlot, and Moung- 
Pursat battlefields between 9 and 19 June, DK forces killed 127 Vietnamese 
soldiers; wounded 157 others; destroyed 118 assorted weapons, 5 trucks, 

l tractor, 1 C-25 field radio, 1 material warehouse, 46 barracks, and some 
ammunition and war materiel; and liberated 2 villages on the Moung-Pursat 
battlefield. 


According to VONADK at 2315 GMT on 22 June, DK forces dispersed the Viet- 
namese commune and village administrative apparatuses in northwest Phnom 
Penh, Sangke District, East Battambang, North Sisophon, Kompong Som, 
Kompong Chhnang, Kampot, Kompong Speu, and Kompong Cham and conducted 

other actions on South Sisophon, Route 4, Kampot, Western Leach, Kompong 
Chhnang, Kompong Speu, and Koh Kong Leu battlefields between 5 and 19 June, 
killing 94 Vietnamese enemies, including 2 company commanders and 2 platoon 
leaders; wounding 137 others; dispersing 19 commune and 6 village administra- 
tive apparatuses; destroying 20 guns, 2 commune office buildings, 4 trucks, 
5 bicycles, 1 telephone, 1 fuel and rice storehouse, 11 barracks, and some 
ammunition and materiel; seizing 10 guns, 20 rolls of cloth, and some 
ammunition and materiel; and liberating 8 villages on the northwest Phnom 
Penh battlefield and 3 others on the East Battambang battlefield. 


According to VONADK at 2315 GMT on 23 June, DK forces cut 2 railroad bridges 
on Moung battlefield on 19 June; dispersed and destroyed commune and village 
administrations in Moung and Prey Nop Districts on 18 June; and conducted 
other actions on the Koh Kong Kraom, Pailin, Western Leach, and Moung 
battlefields between 12 and 20 June, killing 50 Vietnamese soldiers and 
wounding 60 others; dispersing 3 village administrations; and destroying 

7 guns and 2 bridges. 


VONADK at 2315 GMT on 24 June reports that DK forces dismantled the Viet- 
namese administrative apparatuses in villages and communes on Moung battle- 
field on 17 June, in Baray District on Kompong Thom battlefield on 15 June, 
in Prey Chhor and Chemka Leu Districts on Kompong Cham battlefield on 
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19 June, and on Cheung Prey District battlefield on 18 June; ambushed a 
Vietnamese battalion on Tonle Sap battlefield on 16 June, a Vietnamese 
battalion in Baray District on Kompong Thom battlefield on 18 June, a 
company on Cheung Prey District battlefield on 20 June, a truck in Stoeng 
Trang District on Kompong Cham battlefield on 15 June, 2 trucks on Samlot 
battlefield on 19 June, and a Vietnamese platoon moving eastward from Hill 
653; and conducted various other activities on the Samlot, Koh Kong Leu, 
West Battambang, Sisophon, Kompong Cham, Kompong Chhnang, South Sisophon, 
and Kampot battlefields from 10 to 21 June, killing or wounding 157 Viet- 
namese soldiers; destroying 4 commune and 1 village administrative admin- 
istrations, 24 guns, 1 commune office building, 4 trucks, 2 motorboats, 

10 barracks, and some ammunition and war materiel; seizing 4 guns and some 
ammunition and war materiel; and liberating 5 villages on Moung battlefield, 
5 villages on Kompong Thom battlefield, 5 villages on the Kompong Cham 
battlefield, and 4 villages on the Cheung Prey District battlefield. 


VONADK at 2315 GMT on 25 June reports that DK forces attacked the village 
and commune administrative apparatuses in Thpong District on the northwest 
Phnom Penh battlefield on 9 June, in Udong District on 20 Jvne, in Kampot 
District on 13 June, in Tuk Meas District on 14 June, and in Kompong Trach 
District on 14 June; cut a bridge in Moung District on 19 June and 5 sec- 
tions of railroad track between Kouk Trom and Tappdei on 19 June; attacked 
a Vietnamese battalion position on Western Leach battlefield on 22 June; 
and conducted various other activities on the northwest Phnom Penh, Siem 
Reap, South Sisophon, Pailin, Moung, Kompong Thom, Leach, and Koh Kong Leu 
battlefields between 5 and 24 June, killing or wounding 113 enemies; dis- 
persing 1 commune and 10 village administrative networks, 22 guns, 2 trucks, 
1 C-25 radio, 1 rice warehouse, 4 barracks, 45 meters of railroad track, 

1 60-meter bridge, and some ammunition and war materiel; and seizing 11 
guns, 30 gas masks, 2 pairs of binoculars, 1 compass, 2 telephone sets, 
and some ammunition and war materiel. 


VONADK at 2315 GMT on 26 June reports that DK forces attacked village and 
commune administrative networks on Sisophon battlefield on 22 June, on 
Kompong Thom battlefield between 19 and 21 June, and on Kompong Cham 
battlefield on 19 June; ambushed a Vietnamese truck in Phnum Sruoch 

District on Kompong Speu battlefield on 21 June; and conducted various other 
activities on the northwest Phnom Penh, South Sisophon, East Battambang, and 
Kompong Thom battlefields between 10 and 23 June, killing or wounding 63 
Vietnamese soldiers; destroying 5 commune and 11 village administrative 
apparatuses, 15 guns, 1 truck, 1 [word indistinct] milling machine, 1 C-25 
radio, 2 commune office buildings, 2 barracks, and some ammunition and war 
materiel; seizing 6 guns and some materiel; and liberating 9 villages on 

the Sisophon battlefield, 8 villages on the Kompong Thom battlefield, and 

10 villages on the Kompong Cham battlefield. 
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COALITION GOVERNMENT OF DEMOCRATIC KAMPUCHEA 


BRIEFS 


SRV FAMILIES TO KOMPONG CHHNANG--Early this month, the Vietnamese enemy sent 
2,500 families of Vietnamese nationals from Vietnam to Pongro, Banteay 
Priel, and Krang Leav communes in Rolea P'ier District, Kompong Chhnang 
Province, and forced our people who owned the land to vacate their homes 
before they robbed them of all their property, houses, and land in the 
three communes. Our people protested and resolutely refused to leave 
their homes and land. The fraternal Cambodian soldiers and village, com- 
mune, and district officials of Rolea P'ier District as well as those from 
other districts in Kompong Chhnang Province joined our people in the three 
communes in resisting and opposing the Vietnamese aggressors. This event 
has caused several fraternal Cambodian soldiers and village and commune 
edministration officials to rebel against the Vietnamese aggressors and 
desert with arms to protect their own families. [Text] [(Clandestine) 
Voice of the National Army of Democratic Kampuchea in Cambodian 2315 GMT 
17 Jun 86 BK] /6091 


REVOLTING TROOPS TAKE SRV TANKS--On 7 June, Cambodian soldiers in the 6th 
Division posted at Anlung Thmar on the north Sisophon battlefield 
[Battambang Province], mutinied and killed or wounded many Vietnamese 
soldiers and took over two tanks from the Vietnamese; two tanks were also 
destroyed. This is a lofty patriotic act by Cambodian soldiers in the 6th 
Division. Other Cambodian soldiers, please follow this example and revolt 
against the Vietnamese or find means to destroy Vietnamese military means 
and then flee home to avoid being sent to die on the battlefield in western 
Cambodia. [Text] [(Clandestine) Voice of Democratic Kampuchea in 
Cambodian 2330 GMT 19 Jun 86 BK] /6091 


150 SOLDIERS SAID TO REVOLT--On 12 June, 150 Cambodian soldiers in the 179th 
Division, 9th Regiment, 33d Battalion, posted at Kouk Ta Ek on north 
Sisephon battlefield [Battambang Province] revolted against the Vietnamese 
enemy at Ang Mkak along Route 69 north of Sisophon, killing 5 and wounding 
15 Vietnamese soldiers. Fifteen minutes later, Vietnamese soldiers at 

Svay Chek sent three truckloads of soldiers to assist their comrades. 
However, Cambodian soldiers ambushed and destroyed these 3 trucks; 10 Viet- 
namese soldiers on the trucks were killed and another 19 were wounded. 
These 150 Cambodian soldiers are continuing to struggle against the Viet- 
namese. This shows the good spirit of the 150 Cambodian soldiers in the 
179th Division, 9th Regiment, 33d Battalion, who possess a patriotic spirit 
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and are contributing to the struggle against the Vietnamese enemy and have 
killed 15 and wounded 34 Vietnamese soldiers and destroyed 3 trucks. So, 
National Army, people, and Cambodian soldiers in nearby areas, please 
cooperate with these 150 Cambodian soldiers to smash the Vietnamese or 
quickly destroy all kinds of military means of the Vietnamese while the 
enemy is in such a position. [Text] [(Clandestine) Voice of the National 
Army of Democratic Kampuchea in Cambodian 2315 GMT 19 Jun 86 BK] /6091 


SRV REGIMENT AMBUSHED--Kompong Thom battlefield: On the morning of 14 June, 
the Vietnamese enemy sent a regiment from Tang Kouk market, Srah Banteay 
village, Baray District, Kilometer No 2, and Bos Khnao in an attempt to 
resist us at Bos Thlan. However, we ambushed and routed the Vietnamese. 

We killed 15 enemy soldiers on the spot, including a colonel, and wounded 
20 others; destroyed a pistol, a B-40, an RPD, a C-25 radio, 1,000 rounds 
of AK ammv iition, 3 60-mm mortar shells, 9 rucksacks, and some war 

materiel. [Excerpt] [(Clandestine) Voice of the National Army of Demo- 
cratic Kampuchea in Cambodian 2315 GMT 19 Jun 86 BK] /6091 


ANS ATTACK IN ODD..R MEANCHEY--The ANS [Sihanoukist National Army] General 
Staff reports that ANS soldiers killed 10 Vietnamese soldiers and seized 12 
weapons in an attack against a Vietnamese position in Samraong District, 
Oddar Meanchey Province, yesterday. The report says that about 100 ANS 
combatants from the lst Division launched an attack on a Vietnamese company 
position in Bos Sbov village, Samraong District, Oddar Meanchey Province. 
After a fierce battle, Vietnamese soldiers retreated leaving the position 
and 10 of their dead comrades behind and taking with them some wounded 
soldiers. The ANS combatants controiled the Bos Sbov position for 30 
minutes and seized 11 AK-47's, an M-16, and some war materiel. The ANS 
combatants destroyed two ammunition depots. There is no report on the ANS 
losses. [Text] [(Clandestine) Voice of the Khmer in Cambodian 0500 GMT 

20 Jun 86 BK} /6091 





SRV MOVES RESIDENTS FROM BORDER AREA--According to a military source, Viet- 
namese troops are moving Cambodian inhabitants from outlying areas near the 
western and northern borders of Cambodia in order to prevent Cambodian 
inhabitants from contacting Cambodian patriotic forces. According to this 
source, the Cambodian people have become very unhappy about the Vietnamese 
occupation of Cambodia. This is why the Vietnamese set up their plan to 
prevent the Cambodian people from contacting the Cambodian patriotic forces. 
This plan was set up in February as a followup to their previous plan to 
seal off the Cambodian-Thai border. The source added that this evacuation 
plan has affected villagers in Battambang, Siem Reap, and Oddar Meanchey 
Provinces and in areas around the Tonle Sap Lake, and the Vietnamese have 
imposed strict curfew in these villages, issued identity cards for the 
people, and established strict travel regulations. [Text] [(Clandestine) 
Voice of the Khmer in Cambodian 0500 GMT 25 Jun 86 BK] /6091 


CSO: 4212/86 
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PEOPLE'S REPUBLIC OF KAMPUCHEA 


DEPUTY PREMIER CRITICIZES LAW SOCIETY AS POLITICAL 
BK171314 Singapore THE STRAITS TIMES in English 14 Jun 86 p l 


[Excerpt] Mr Goh Chok Tong yesterday joined in the public debate on 
professional societies and government policies to reaffirm that profes- 
sionals, like other citizens, have full freedom to speak on any matter-- 
and to warn the Law Society that it is heading for a collision with the 
government. 


Underlining the official stand that citizens are free to take part in 
politics and express their views on policies, the First Deputy Prime 
Minister said: "This will be and always has been government policy." 


What started the controversy, he said in a letter to THE STRAITS TIMES, 
Lianhe Zaobao and Singapore Broadcasting Corporation, was a “strident and 
public" claim by the society. This was that the society, whose 21 May 
statement criticising the Newspaper and Printing Presses (Amendment) 

Bill sparked off the debate on whether professional bodies should comment 
on public policies, would "seek to influence the shape of the nation's 
constitutional and political development." 


"Clearly, the society has gone political," said Mr Goh, who pointed out 
that relations between the government and the society had always been 
harmonious, with the latter always making known its views, including 
disagreements, privately. The society had never, openly and publicly, 
taken on the government over public policies--until Mr Francis Seow 
assumed the presidency. 


"When the president of the Law Society decides to do so, then the objective 
must be to put the Law Society on a collision course with the government. 
If that is not the objective, it will still be the consequence," he said. 


The real issue, he said, was not that freedom of expression for profes- 
sional societies should confront government on political matters outside 
their purview. 


Mr Goh is the third Cabinet minister to speak out on this subject, which 
has attracted letters to newspapers from concerned individuals and press 


Statements from various professional societies. 
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PEOPLE'S REPUBLIC OF KAMPUCHEA 


NGUON NHEL ATTENDS YOUTH UNION DAY MEETING 
BK171221 Phnom Penh SPK in English 1107 GMT 17 Jun 86 


[Text] Phnom Penh, 17 Jun (SPK)--A 2,000-strong meeting was held at the 
national stadium Monday to mark the 3lst anniversary of the People's 
Revolutionary Youth Union of Kampuchea (PRYUK). Present at the meeting 
were Nguon Nhel, candidate Politburo member of the People's Revolutionary 
Party of Kampuchea Central Committee and secretary of the Phnom Penh party 
committee; Sam Sundoeun, member of the party Central Committee, secretary 
of the provisional committee of the PRYUK and president of the Association 
of Revolutionary Youth of Kampuchea (ARYK); Thong Khon, candidate member 
of the party Central Committee and president of the municipal people's 
revolutionary committee. 


In his commemorative speech Sam Sundoeun highlighted the activities of the 
PRYUK since its foundation and its development in recent years, under 

the clearsighted leadership of the PRPK. Up to now, he said, the PRYUK 
has 37,000 members, while 800,000 other young people have joined the 
Association of Revolutionary Youth of Kampuchea. 


Sam Sundoeun also spoke of the important role played by the Kampuchean 
youth in the present national defence and construction as well as their 


determination to uphold the glorious tradition of the PRYUK in all 
revolutionary movements so as to better fulfill the tasks entrusted by 
the party. 


For his part, Nguon Nhel hailed the Kampuchean young people who, together 
with the young people of Vietnam, have over the past 31 years made great 
sacrifices for the cause of national liberation and for the defence and 
construction of the Angker land at present. 


He called on the Kampuchean youth to do their utmost to fulfill the tasks 
set by the Fifth Congress of the People's Revolutionary Party of Kampuchea. 
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PEOPLE'S REPUBLIC OF KAMPUCHEA 


LAO REPORTER DISCUSSES SITUATION IN POIPET 
BK190752 Vientiane Domestic Service in Lao 0430 GMT 14 Jun 86 
[Feature: "Poipet Remains Strong” ] 


[Summary] "During the preparations to withdraw more Vietnamese volunteer 
forces from Cambodia for the fifth time, the PRK Foreign Ministry permitted 
foreign correspondents to observe the reality along the western and south- 
western borders of Cambodia, especially at Poipet which is located on the 
Cambodian side of the border with Thailand, so as to allow them to give 

a firsthand account of the true situation in the PRK and to report to the 
outside world that the Cambodian people are still the owners of Cambodian 
territory." 


When the foreign correspondents arrived in Poipet on the southwestern 
Cambodian border, they witnessed that the PRK national flag still flew 
majestically on top of the flagpole. They also saw that many heroic 
combatants of the Cambodian People's Revolutionary Army were busily carrying 
out their routine assignments in the border town. "Therefore, they came to 
realize that Poipet has remained strong at all times." 


In the past, this border point was used by the Cambodian and Thai peoples 
as an exchange center for goods and other services. At present, the road 
and train links between the two sides of the border have been suspended. 


"This is because the Thai reactionaries continue to feed and support the 
Pol Pot remnants in order to smuggle them back into Cambodia to commit 
towering crimes against and to destroy the revolution of the Cambodian 
people. The Thai ultrarightist reactionaries have instigated the Cambodian 
reactionaries to constantly carry out their dark scheme against the 
Cambodian people along the Cambodian-Thai border. Nevertheless, they 

will not be able to fulfill such a sinister scheme." 


Upon arriving at this outpost of the PRK, our LPA correspondent had an 
opportunity to talk with a number of combatants of the Cambodian People's 
Revolutionary Army there. From our conversation with these combatants, 
we realized that the Poipet stronghold remained strong and firm at all 
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times. According to the commander of the PRK border defense unit in the 
border town, the Thai ultrarightist reactionaries’ aircraft have daily 
flown spy missions over Cambodian territory in the area. They also used 
loudspeakers to make propaganda campaigns across the border, trying to 
lure the Cambodian combatants stationed in the border town to abandon 
their revolutionary duties. But such deceitful propaganda campaigns have 
never worked. The Cambodian people's revolutionary fighters in the town 
continue to defend their territory with strong determination. 
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PEOPLE'S REPUBLIC OF KAMPUCHEA 


PRK, SRV, LAO ARTISTS PERFORM FOR OFFICIALS 
OW201908 Phnom Penh SPK in English 1214 GMT 20 Jun 86 


[Text] Phnom Penh, 20 Jun (SPK)--A joint art performance by troupes 
of Kampuchea, Vietnam and Laos was organized in Phnom Penh Wednesday 
night to honor the 35th tradition day of the People's Revolutionary 
Armed Forces of Kampuchea (19 June). 


The Vietnamese and Lao troupes, which arrived in Phnom Penh on 15 June, 
were led respectively by Lieutenant-Colonel Vo Than, deputy-chief of 
Propaganda and Education Section of Vietnam's Military Region 7 and 
Major Nouane Seuy, deputy chief of the Propaganda and Education Section 
of Lao Defence Ministry. 


Present on the occasion were Bou Thong, Politburo member of the PRPK 
Central Committee, vice-premier and defence minister; Gen Van Tien Dung, 
Politburo member of the CPV Central Committee and defence minister, and 
head of Vietnamese military delegation; Gen Khamtay Siphandone, Politburo 
member of the LPRP Central Committee, defence minister and head of Lao 
military delegation; Vice-Admiral N.I. Smirnov, deputy commander-in-chief 
of the Soviet Navy and head of the Soviet military delegation; and Aldo 
Santamaria, Cuban vice defence minister and head of the Cuban military 
delegation. Many Kampuchean (?high-ranking) officers were on hand. 


Through their dances and songs the artistes chanted the spirit of valiant 
struggle, patriotism, of the Kampuchean, Vietnamese and Lao combatants 
in national defence and construction. 


Earlier on 17 June, the Vietnamese and Lao troupes gave their premiers 
in the provinces of Siem Reap-Oddar Meanchey and Prey Veng. 


/9604 
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PEOPLE'S REPUBLIC OF KAMPUCHEA 


SRV TROOPS SAID MOVING VILLAGERS FROM THAI-CAMBODIAN BORDER 
BK230720 Hong Kong AFP in English 0657 GMT 23 Jun 86 


[Text] Bangkok, 23 Jun (AFP)--Vietnamese troops are moving villagers 

away from remote areas near Cambodia's northern and western borders with 
Thailand to minimize their contact with resistance forces, a Thai military 
official said Monday. 


Supreme Command official Colonel Phopsuk Sutharanan said Cambodians’ 
increased resentment of the Vietnamese occupation had prompted Hanoi to 
take steps to prevent the population coming into contact with resistance 
forces. 


Hanoi first implemented the plan in February as a follow-up to an earlier 
drive to seal the Thai-Cambodian border after Vietnamese troops overran 
key resistance bases along the border during a dry-season offensive last 


year, he said. 


People living in remote border areas where the resistance is believed to 
be particularly active were moved to more accessible villages along 
highways, the Thai military official said. 


The population shift affected villagers living in the border provinces of 
Battambang, Siem Reap-Oddar Meanchey and around the central Tonle Sap 


Lake, he said. 


Curfews were imposed on the villages and residents were issued with 
identity cards and have had their movement restricted, he said. 


Colonel Phopsuk declined to comment on radio reports broadcast by the 
pro-Peking Khmer Rouge resistance faction of alleged collaboration by 
Phnom Penh government troops with the resistance, or of mutinies within 
Vietnamese garrisons. 


But he confirmed that more than 100 soldiers from Hanoi-backed Phnom Peuh 
units assigned to mopping-up operations along the Thai-Cambodian border 


defected to Thailand every month. 
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Meanwhile, a Foreign Ministry official said that Cambodian resistance 
activities had forced Hanoi to change its supply routes to Cambodia. 


He said intelligence sources reported that since early May guerrillas had 
prevented Vietnam from using the 125-kilometer (80-mile) highway 4 linking 
the port of Kompong Som to the capital. Vietnamese convoys were now using 
heavily guarded routes along highways 1 and 2, he said. 


The official said the Thai delegation would submit the report, showing 
the strengthened position of the Cambodian resistance, to the Association 
of Southeast Asian Nations’ (ASEAN) foreign ministerial meeting under 
way in Manila. 


ASEAN, which groups Brunei, Indonesia, Malaysia, the Philippines, Singapore 
and Thailand, supports Cambodia's tripartite resistance coalition led by 
Prince Norodom Sihanouk and recognized by the United Nations. 


The resistance fields some 55,000 guerrillas against Vietnam's 140,000 
troops stationed in Cambodia since invading the country in late 1978. 
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PEOPLE'S REPUBLIC OF KAMPUCHEA 


BRIEFS 


KPRAF OFFICERS, SOLDIERS DEFECT--Aranyaprathet--Two Kampuchean army officers 
were among 18 troops who fled to Thailand yesterday and today. The 
sub-lieutenants led six soldiers to surrender to a Thai unit at Ban Khok 
Sabaeng, about 15 kilometers southeast of the district town. The group 
handed over three AK 47 assault rifles and 192 rounds of ammunition and 
one Chinese~made pistol. On Wednesday, 10 soldiers from the Heng Samrin 
75th Engineering Battalion surrendered to an Eastern Task Force unit at 
Ban Pa Rai. The soldiers, who had been operating on Route 5 between 
Poipet and Battambang, handed over five AK 47s and 208 rounds of ammuni- 
tion. They said they were starved while being forced to lay mines and 
barbed wire around Poipet and that they wanted to join the resistance or 
go to third countries. [Text] [Bangkok BANGKOK POST in English 20 Jun 86 
p 6] /9604 


CUBAN MINISTER SENDS MESSAGE TO BOU THANG--Phnom Penh, 24 Jun (SPK)-- 
Kampuchean Defence Minister Bou Thang has just received a message of 
greetings from his Cuban counterpart, Gen Raul Castro Ruz, on the 35th 
tradition day of the Peoples’ Revolutionary Armed Forces of Kampuchea 

(19 June). Gen Raul Castro Rux expressed the firm solidarity of the Cuban 
Revolutionary Armed Forces with the Kampuchean Revolutionary Armed Forces 
and wished the Kampuchean Army new greater victories. [Text] [Phnom Penh 
SPK in English 1105 GMT 24 Jun 86] /9604 


CHEA SIM GREETS GDR COUNTERPART--Phnom Penh, 24 Jun (SPK)--Chea Sim, 
chairman of the National Assembly of the People's Republic of Kampuchea, 
has congratulated Horst Sindermann on his re-election as president of the 
People's Chamber of the German Democratic Republic. In a message to his 
GDR counterpart, Chairman Chea Sim said he was convinced that under the 
clearsighted leadership of President Horst Sindermann the fraternal 
friendship and fruitful cooperation between the PRK and the GDR as well as 
between the two legislative organizations would further consolidate in 

the interests of the two peoples and for the cause of peace, security and 
socialism the world over. Chea Sim wished his GDR counterpart good health 
and new success in his highly responsible tasks. [Text] [Phnom Penh SPK 
in English 1107 GMT 24 Jun 86] /9604 
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SPK REPORTS THAI VIOLATIONS--Phnom Penh, 23 Jun (SPK)--In the week ending 
13 June, Thai aircraft of L-19, A-37 and F-5 types on 31 occasions flew 
deep inside Kampuchean airspace over the area of the Kampuchea-Laos- 
Thailand border intersection, the Preah Vihear temple, western Ampil, 
Dangkum, Malai, hill 971 and road 51. On sea, many Thai armed vessels 
made 85 intrusions into Kampuchean waters from 11 to 43 km off Kaoh Kong 
and Kauh Tang islands. More serious still, on 7 and 11 June Thai armed 
vessels twice infiltrated into areas off Kaoh Kut Island, 44 km northwest 
of Koh Kong. On land, the Khmer reactionary groups sheltering in Thailand, 
made 47 infiltrations into Kampuchean territory for sabotage activities. 
But they were duly punished by the Kampuchean border guards: 257 of the 
enemy troops were put out of action, including 133 dead, 48 captives a1: 
51 others forced to surrender. The border guards seized 11 guns and a 
quantity of ammunition. [Text] [Phnom Penh SPK in English 1137 GMT 

23 Jun 86] /9604 
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CARTOONS ILLUSTRATE HAZARDS IN CRITICISM, SELF-CRITICISM PLANS 
‘Acceptance’ of Campaign 

Hanoi DAI DOAN KET in Vietnamese 7 May 86 p 15 

[Cartoon] 
it MAN] DAN LEN } 

Key: 

1. Criticism 2. Acceptance of criticism 

‘Unfair' Criticism 


Hanoi QUAN DOI NHAN DAN in Vietnamese 13 May 86 p 2 























[Cartoon] | a . ; 
j 
(L)P he cap dudi ve,.. (2) phe cap trén! . 
Trooh - DUV HUNG 
Key: 
1. Criticism of subordinates and... 2. Criticism of superiors 
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Campaign in Operation 


Hanoi QUAN DOI NHAN DAN in Vietnamese 20 May 86 p 2 





[Cartoon] 














Key: 
l. Self-criticism 3. Shortcomings 
2. Criticism 
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HEAVY INDUSTRY AND CONSTRUCTION 
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OIL EXPLOITATION BEGINS AT WHITE TIGER BLOCK 


Hanoi VIETNAM COURIER in English Apr 86 p 29 


[Article by Tran Sinh] 


[Text ] 


‘exploitation goes 


Bach. Ho (White Tiger) is the 
name of one of the major oil 
exploitation sites on the southern 
continental shelf of our country, 
in the special zone of Vung Tau — 
Con Dao. When thé northeastern 
monsoon starts blowing and five- 
metre white-crested waves rush 
against the piles of the drilling 
platform, they look like a pack of 
white tigers. In this season of 
the year, work is extremely dif- 
ficult and may have to be inter- 
rupted at times. 


Rut now as you stand on the 
oil-drilling platform Number 1 
under a cloudless sky, you find 
the sight truly exhilarating. The 
“steel island” of thousands of 
square metres stands well above 
the water level on huge piles root- 
ed in the seabed. The platform can 
resist the strongest winds and 
highest waves. In the middle of 
it is the industrial section where 
the crude ail undergoes preliminary 
processing before it gons into the 
storage tank whose position is 
marked oy a red buoy. When the 
into high gear, 
a maze of pipelines will appear 
with ships and helicopters shut- 
tling back and forth. 


For the time being, oil expldi- 
tation has only just begun. Drill- 
ing rigs are being moved to various 
positions on the platform 
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A new day begins. The loud- 
speakers in every room announce 
the time: 6 o'clock. On the heli- 
copter pad people are doing morn- 
ing exercises. At 640 the morning 
shift gather in the conierence 
room. The deputy platform com- 
mander, an experienced Soviet 
expert, begins the briefing: “Today 


we: _ drill. through the first: 


bore-hole; the start the circulat 

tion pump. and, measure the drill 

core.” ~- “¢ ae ° ” ‘  * 
leader Ha Ngoc Khue 


12 hours. 
goes on round clock. W 
take turns at their posts 


Like 
working for the first time on an 
drilling platform. A 

















drilier’s job is a hard one. After 
every two or three shifts the bit 
must be replaced. As the drilling 
proceeds, more drill-pipes are con- 
nected until the required dep.h is 
reached. The drillers’ operations 
must be well coordinated. There 
must be fuli “understanding” 
among them. Because of the din, 
they communicate in sign language. 

The work site is the floor of 
the drilling platform. The depth of 
the well is measured from here. 
The platform is a plant, or more 
precisely a large work site. Here 
a collective of engineers and 
workers live, work, and rest for 
many days on end. Labour disci- 
pline, time tables, and safety regu- 


lations must be strictly observed. 
The first months of training in 
work procedure are in some ways 
harder going than learning a new 
trade. It is forbidden to drink 
akaholic 


at .. and” inexperienced as they 
are, meet those requirements. And 
their efforts have been rewarded. 
Their drill bits have struck oil. When 
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that happened everyone rushed to 
the drilling floor, on which oil 
spilled. The deputy platform. com- 
mander shook hands with every 
member of the drill team The 
geologist cabled to the mainland: 
“We siruck oil at depth of...;, the 
deposit measures.. O:11 gushing in 
abundance.” 

However, people know that many 
difficulties lie aheati. Oil exploita- 
tion on the continental shelf 
requires good coordination between 
different branches and offices in 
the country and with the mter- 
national community, first of all 
the Soviet Union. 

With sustained efforts, Viet- 
namese ail and gas workers are 
working cheek by jowl with 
Soviet experts to begin exploita- 
tion of the Bach Ho block, ushering 
in the era of oil exploitation in 
Vietnam and welcoming the coming 
Sixth National Congress of the 
Caamunist Party of. Vietnam. 
Three derricks are now operating 
to drill 16 oi] wells. Many storage 
tanks are being built on the sea, 
off the coast of the Vung Tau — 
Con Dao special zone, which is 
becoming an. oil centre in the So- 
cialist Republic of Vietnam. 
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